
MINUTES OF THE REGULAR MEETING OF 
PINEYWOODS MENTAL HEALTH, INC. 

Tuesday, July 16, 1985 
12:00 Noon 

A regular meeting of the Pineywoods Mental Health, Inc., a 
Texas non-profit corporation, was held at 12:00 noon on Tues
day, July 16, 1985, at the Deep East Texas Regional MHMR 
Services Central Administration Office, 4101 South Medford 
Drive, Lufkin, Texas. Members present were John R. Winston, 
Jr., President; George H. Henderson, Jr., Vice President. H. J. 
Shands, Jr., Secretary-Treasurer; Mrs. Betty George; Dr. Royce 
Read; and Jim McDermott. Also attending were Joe McCulley and 
Sandy Vann. 

The meeting was called to order by President John Winston. 

A discussion was held concerning FY 1985-86 leases for the 
Angelina County Substance Abuse Program, the JoAnn Fries 
Halfway House, and the Nacogdoches County Halfway House. Mr. 
Winston reviewed the recent letter he received from Judge Allen 
Sturrock, Chairman of the MHMR Board of Trustees, requesting a 
reduction in the amount of money paid to Pineywoods Mental 
Health, Inc. for lease payments at the three halfway houses. A 
copy of Judge Sturrock's letter is attached. Mr. Winston 
stated that MHMR has requested that the lease payments on the 
three homes be reduced due to cash flow problems. At the 
present time, MHMR is paying a total of $5,375.00 per month in 
lease payments for the three facilities, and is requesting that 
the amount be reduced to $3,200.00 per month beginning Septem
ber 1, 1985. The MHMR Board is proposing lease payments be as 
follows: Angelina Substance Abuse Program- $1,700.00 per 
month; the JoAnn Fries House - $750.00 per month; and the 
Nacogdoches County Halfway House - $750.00 per month. 

Dr. McDermott discussed the Center's new psychiatric 
inpatient program housed at Memorial Hospital and explained to 
the Pineywoods Board that the inpatient program became the top 
priority of the MHMR Board of Trustees in order to comply with 
TDMHMR's list of priority services. Dr. McDermott explained 
that in order to operate the inpatient program, it is necessary 
to move revenues around and trim the budget, and reducing lease 
payments made to Pineywoods will help the cash flow problem. 
The savings realized from the reduced lease payments will be 
used to operate the psychiatric inpatient program. If the 
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payment reduction is approved by the Pineywoods Board, the loan 
payoff date would be June, 1988, rather than January, 1987. 

Dr. McDermott also discussed the revised client fee 
program implemented at the Center this past year in order to 
increase revenues through client fees. He explained that 
revenues from client fees have increased from $44,000 -
$180,000 as a result of the revised client fee program. Dr. 
McDermott offered to further discuss the client fee program 
with Dr. Read for his new family practice clinic. 

Dr. McDermott then discussed future plans and needs of 
MHMR. He explained that there are several private investors 
interested in opening group homes. If the group homes are 
opened, the Center would contract with the private investors 
for services, thus eliminating the need for the Center to build 
its own facilities. However, if the group homes are not opened 
by the private investors, it will be necessary for MHMR to 
begin plans around September or October to build a group home 
in the Houston County area. If that occurs, MHMR will present 
a proposal to the Pineywoods Board for the needs of the facili
ty. 

The Treasurer's Report dated June 25, 1985, was reviewed 
and discussed. 

Mr. Henderson asked Dr. McDermott to make a list of the 
Center's needs and the costs for each item on the list. The 
Pineywoods Board would then meet to discuss the items on the 
list and put together a plan to raise the money necessary to 
build the facilities. 

On a motion by Mr. Winston, seconded by Mr. Henderson, the 
Board unanimously approved the request from Deep East Texas 
MHMR to lower the rent on the Angelina Substance Abuse Center, 
the JoAnn Fries House, and the Nacogdoches County Halfway House 
from $5,375.00 per month to $3,200.00 per month for the period 
September 1, 1985 through August 31, 1986. A copy of each 
Lease Agreement is attached. 

There being no further business, the meeting was ad
journed. 

J. Shands, Jr. 
Secretary-Treasurer 

Dated: ----pi- 3D- 1!J 
----------------------
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III. 

IV. 
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VI. 

AGENDA 

BOARD ·oF DIRECTORS 
PINEYWOODS MENTAL HEALTH, INC. 

Deep East Texas MHMR Services 
Central Administration Office 

4101 South Medford Drive - Lufkin, Texas 

Call to Order 

Consideration 
Meeting 

of 

July 16, 1985 
12:00 Noon 

Minutes from November 29, 

Consideration of Treasurer's Report (June, 

Consideration of FY 1985-86 Leases for: 

Angelina County Substance Abuse Program 
JoAnn Fries Halfway House 
Nacogdoches County Halfway Hduse 

1983 

1985) 

Discussion of Current Activities and Future Plans 

Adjourn 
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MINUTES OF THE REGULAR MEETING OF 

PINEYWOODS MENTAL HEALTH, INC. 

A regular meeting of the Pineywoods Mental Health, Inc., a 
Texas non-profit corporation, was held at 12:00 noon on Tues
day, November 29, 1983, at the Deep East Texas MHMR Central 
Administration Office, 4101 South Medford Drive, Lufkin, Texas. 
Members present included: John R. Winston, Jr., President; 
George H. Henderson, Jr., Vice President; H. J. Shands, Jr., 
Secretary-Treasurer; and members Percy Simond, Joe Max Green, 
Bettye George, and Tom Wright. Also attending were Jim 
McDermott and Joe McCulley. 

The meeting was convened by the President. A quorum of 
members being present, the Board considered each item on the 
agenda in turn. 
~ 

The minutes of the March 4, 1982 meeting were reviewed. 
They were considered to be in good order and accepted by the 
Board on a motion by Mr. Shands and seconded by Mr. Simond. 

The Treasurer's Report for October 31, 1983 was reviewed. 
It was considered to be in good· order and accepted on a motion 
by Mr. Shands and seconded by Mr. Simond. 

An October 25, 1983 Audit Report was reviewed. It was 
also considered to be in good order and accepted by the Board 
on a motion by Mrs. George and seconded by Mr. Winston. 

On a motion by Mr. Henderson and seconded by Mr. Simond, 
the following resolution was unanimously passed: 

RESOLVED, that Jim McDermott be appointed Chief 
Executive Officer and Registered Agent for Piney
woods Mental Health, Inc., effective November 29, 
1983, to succeed the position vacated by Wayne 
Lawrence, Ph.D. 

On a motion by Mr. Henderson and seconded by Mr. Green, 
the following resolution was unanimously passed: 

RESOLVED, that the Board of Directors of Pineywoods 
Mental Health, Inc., accept the bid proposal of Fred 
A. Seaman Builders, and authorize the President of 
the Board to enter into what contract and debt 
agreement he deems necessary to finance and construct 

. a halfway house for the mentally retarded in Silsbee, 
Texas, according to ~pecifications submitted in the 
bid proposal. 
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On a motion by Mr. Henderson and seconded by Mr. Simond, 
the following resolution was unanimously passed: 

RESOLVED, that the Board concurs with the purchase 
of property, July 22, 1983, in Silsbee, Texas, 
Lots 7, 8, and 9, Block 9, for the amount of 
$15,000, to be used as the building site for a 
halfway house for the mentally retarded, and that 
indebtedness in such amount therefore be 
authorized. 

There being no further business before the Board, the 
meeting was adjourned. 

· Secretary-Treasurer 

Dated: :4£?-f 

.' 

Copied from an original at The History Center, Diboll, Texas.     www.TheHistoryCenterOnline.com     2017:005



i 
1 

j ~ ~· 
I 
I 

PINEYWOODS MENTAL HEALTH, INC. 

TREASURER'S REPORT 

June, 1985 

BEGINNING BALANCE - 6/l/85 

MONTHLY TRANSACTIONS 

I. REVENUE 

l. Lease Income 

2. Interest Income 

TOTAL REVENUE 

II. DISBURSEMENTS 

l. Loan Payment - JoAnn Fries 
House (Two Payments) 

2. AC Repairs - Angelina Substance Abuse 
3. Electrical Repairs - Nacogdoches HWH 
4. Bathroom Repairs - Angelina Substance 

Abuse 
5. Electrical Repairs - Angelina Substance 

Abuse 
6. Pest Control - Angelina Substance Abuse 
7. Pest Control -Nacogdoches Halfway House 
8. Porch Repairs - Angelina Substance Abuse 
9. Door Repairs - JoAnn Fries House 

TOTAL DISBURSEMENTS 

ENDING BALANCE - 6/30/85 

ACCOUNT BALANCES 

Savings Account 

NOW Account 

TOTAL 

$5,375.00 

35.86 

$5,410.86 

$5,697.30 
98.50 

195.00 

30.00 

34.75 
35.00 
15.00 
84.25 
22.00 

$6,211.80 

$ 134.62 

4,513.27 

$4,647.89 

$5,448.83 

$4,647.89 

r 
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PINEYWOODS MENTAL HEALTH, INC. 

Loan Balance - Lufkin Federal Savings & Loan Assn. - 6/30/85 $82,925.26 

Balance after July, 1985 Payment $78,143.59 

( 
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Analysis of Lease 

Payment Schedules 

Balance Remaining: $78,143.59 (After July, 1985) 

CURRENT FY 85-86 
FACILITIES LEASES LEASES 

Angelina SUbstance Abuse Center (Lufkin) $2 500 $1 700 

The JoAnn Fries House (Silsbee) 1 500 750 

Nacogdoches County Halfway House 
(Nacogdoches) 1 375 750 

'IDI'AL $5 375 $3 200 

( 
Payoff Dates: January, 1987 June, 1988 
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Deep East Texas Regional 
Mental Health Mental Retardation Services 
4101 South Medford Drive 
Lufkin. Texas 75901 TeleP.hone ( 409) 639-1141 

June 26, 1985 

Mr. John R. Winston, Jr., President 
Pineywoods Mental Health, Inc. 
P.O. Box 2359 
Lufkin, Texas 75901 

Dear Mr. Winston: 

At the June 25, 1985 meeting of the Deep East Texas Regional 
MHMR Services Board of Trustees, preliminary budget information 
for FY 1986 was presented to the Board. It appears that 
funding that we normally receive from the state will be reduced 
by at least ten percent, effective September 1, 1985. Faced 
with shrinking state revenue, and yet at the same time increas
ing demands for services, the Board is faced with the problem 
of attempting to generate additional revenues, as well as make 
cuts in existing expenditures wherever feasible. 

One area where the Board feels a savings is appropriate is in 
the amount of money paid to Pineywoods Mental Health, Inc. for 
the lease payments at the Angelina Substance Abuse Program, 
Nacogdoches Halfway House, and the Fries House (Silsbee, 
Texas). At the present time, MHMR is paying a total of 
$5,375.00 per month in lease payments for the three facilities. 
We would like to adjust the total amount paid to Pineywoods 
Mental Health to $3,200.00 per month beginning September 1, 
1985. This would provide a significant savings to MHMR and 
assist the Center in coming closer to a balanced budget for the 
upcoming fiscal year. The Board is proposing lease payments be 
as follows: Angelina Substance Abuse Program- $1,700.00 per 
month; the JoAnn Fries House - $750.00 per month; and the 

. Nacogdoches Halfway House - $750.00 per month. 

As of July 16, 1985, the principal balance will be $83,872.35. 
The new interest rate is 10.09 % and will be in effect for 
t welve months. The new principal and interest installment 
payment will be $2,709.88. The proposed $3,200.00 per month 
payment for the three facilities will cover the cost of the 
monthly installment payment plus provi de an additional ~500.00 
per month for reserve to pay for insurance ann upkeep on the 
f ac i lities. Based on this payment schedule, the loan will be 

An Equa l Opportunity 
Affirmative Ac tion Emp loyer JCAH 

Joint Commission on 
Accredited by Accreditation of Hospita ls 
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Mr. John R. Win~ton 
June 26, 1985 
Page 2 

completely paid off by July, 1988. In August, 1986, if the 
interest rates go up and, .therefore, the monthly payments are 
increased, naturally we will make upward adjustments to our 
monthly lease payments to Pineywoods. 

Attached are the three proposed leases for FY 1986 with the 
adjusted monthly lease amounts. Please review them and if you 
concur with them, I would appreciate your signing them and 
returning them in the enclosed, self-addressed, envelope. I 
would welcome the opportunity to discuss this issue with you at 
your convenience. In fact, I would welcome the opportunity to 
have some of the Deep East Texas MHMR Board Members meet with 
the Pineywoods Mental Health, Inc. Board in the near future to 
discuss in more detail the issues contained in this letter. 

Dedication and support provided by you and Pineywoods Mental 
Health, Inc. over the past few years has been a significant 
contributor to the development of meaningful residential 
programs in our region. Your ongoing support is vital in these 
difficult economic times. If you wish to arrange a meeting 
between our Boards to discuss this issue, please make arrange
ments through Dr. McDermott for the joint meeting. Again, your 
support is greatly appreciated. 

AS:sv 

cc: Members, MHMR Board of Trustees 
Jim McDermott, Ph.D., Executive Director 
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STATE OF TEXAS () 

COUNTY OF ANGELINA () 

ANGELINA COUNTY SUBSTANCE ABUSE PROGRAM 
FISCAL YEAR 1985-1986 

LEASE AGREEMENT 

THIS AGREEMENT, made and entered into as of the first day of 

September, 1985, by and between the Board of Trustees of the DEEP 

EAST TEXAS REGIONAL MENTAL HEALTH MENTAL RETARDATION SERVICES, 

hereinafter referred to as Tenant, and PINEYWOODS MENTAL HEALTH, 

INC., hereinafter referred to as Owner. 

W I T N E S S E T H: 

That the said Owner does by these presents lease, let, and 

demise unto the said Tenant the following described property, 

including a 5,017 square foot building with parking lot, to be 

utilized as a Halfway House for Alcoholics, situated in Angelina 

County, Texas, to-wit: 

All those certain lots, tracts, or parcels of 
land lying and situated in Angelina County, 
Texas, and being Lot Nos. TWO (2), EIGHT (8), 
and NINE (9) of BLock No. THREE (3) of the 
MRS. LOUISE HENDERSON ADDITION, No. 2, 
according to the map or plat of said Addition 
of record in Cabinet A, Slide 75-B of the Map 
and Plat Records of Angelina County, Texas, to 
which reference is here ·made for all purposes. 

for a term of twelve (12) months beginning on the first day of 

September, 1985, and ending on the thirty-first day of August, 

1986, to be occupied by Tenant who will provide housing and treat-

ment services to clients of Tenant on said premises, the Tenant 

paying rent therefor in the sum of TWENTY THOUSAND FOUR HUNDRED 

DOLLARS ($20,400.00); payable in consecutive monthly installments 

of ONE THOUSAND SEVEN HUNDRED DOLLARS ($1,700.00) each, the first 

installment being payable on or before the fifth day of September, 

1985, and like installments due on the same day of each month 

thereafter until the entire sum has been paid in full, upon the 

conditions and covenants following: 
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1. Owner shall miintain property in condition suitable for 
occupancy. Owner shall make major repairs such as plumbing, 
air con~itioning, heating, roof repair, foundation work, 
utility repair and maintenance, etc., as requested by Tenant. 
It is understood that both the Owner and Tenant shall make all 
reasonable efforts to meet standards of the National Standards 
Institute (ANSI), appropriate provisions of the Life Safety 
Code (1973 edition), and Section 504 of the Rehabilitation Act 
of 1973. 

2. That the Tenant shall pay the rent at the place designated by 
Owner, as aforesaid, as the same shall fall due. 

3. That the Tenant shall take care of the property and its 
fixtures and suffer no waste, including plate glass; and shall 
at the end or other expiration of the term hereof deliver up 
said premises . in good order and condition, natural deterio
ration, and damage by fire and the elements only excepted. 
Tenant shall be responsible for plate glass damages that 
Tenant incurs. 

4. That the Tenant shall promptly execute and fulfill all the 
ordinances of the city corporation applicable to said premises 
and all orders and requirements imposed by the Board of 
Health, Sanitary and Police Departments, for the correction, 
prevention, and abatement of nuisances in or upon or connected 
with said premises during the said term, at the Tenant's 
expense. 

5. That the Tenant shall, in case of fire, give immediate notice 
to the Owner, who shall thereupon cause the damage to be 
repaired forthwith; but if the premises be by the Owner deemed 
so damaged as to be unfit for occupancy, or if the Owner shall 
decide to rebuild or remodel the said building, the lease 
shall cease, and the rent to be paid to the time of the fire. 

6. It is agreed and understood that any holding over by the 
Tenant of the hereby leased premises after the expiration of 
this Lease shall operate and be construed as a tenancy from 
month to month at a rental of $1,700.00 per month. 

7. Tenant agrees to pay utilities on the above-mentioned property 
during the term of the lease agreement. 

8. Owner will pay all ad valorem taxes assessed or imposed upon 
the land and improvements situated thereon during the term 
hereof, excluding any taxes assessed or imposed with reference 
to property placed upon or in the leased premises by Tenant. 

9. Owner agrees to hold Tenant harmless from any liability for 
personal injury or property damages which may arise by virtue 
of Tenant's use of the property, the subject of this lease, so 
long as such use is within the uses contemplated by this 
lease, regardless if such damage may be caused by actions of 
Tenant's employees or clients. This provision shall not in 
any way affect the rights to insurance proceeds payable under 
any insurance policy covering such property or the parties 
hereto. 

10. In the event that the Angelina County Commissioners Court 
discontinues or substantially reduces funding of the DEEP EAST 
TEXAS REGIONAL MHMR SERVICES, this Lease Agreement will be 
rendered invalid sixty (60) days after the withdrawal/ 
reduction of funds. 

Page 2 
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11. Upon failure to comply with any terms herein specified, either 
party may terminate this Lease Agreement by giving thirty (30) 
days' w~itten notice to the other party. 

EXECUTED this the day of 
-----------------------' 1985. 

DEEP EAST TEXAS REGIONAL MENTAL HEALTH 
MENTAL RETARDATION SERVICES 

By: 
Jim McDermott, Ph.D. 
Executive Director 

TENANT 

PINEYWOODS MENTAL HEALTH, INC. 

By: 

OWNER 

John R. Winston, Jr. 
President 

Page 3 
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STATE OF TEXAS () 

COUNTY OF ANqELINA () 

BEFORE ME, the undersigned authority, a Notary Public in and 

for said County and State, on this day personally appeared JIM . 

McDERMOTT, Ph.D., known to me to be the person and officer whose 

name is subscribed to the foregoing instrument, and acknowledged to 

me that he executed the same for the purposes and consideration 

therein expressed as the act and deed and in the capacity therein 

stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 

------------------------' 1985. 

STATE OF TEXAS () 

COUNTY OF ANGELINA () 

Notary Public in and for 
Angelina County, Texas 

day of 

BEFORE ME, the undersigned authority, a Notary Public in and 

for said County and State, on this day personally appeared JOHN R. 

WINSTON, JR., known to me to be the person and officer whose name 

is subscribed to the foregoing instrument, and acknowledged to me 

that he executed the same for the purposes and consideration 

therein expressed as the act and deed and in the capacity therein 

stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 

------------------------' 1985. 

Notary Public in and for 
Angelina County, Texas 

Page 4 
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STATE OF TEXAS () 

COUNTY OF ANGELINA () 

LEASE AGREEMENT 

JoANN FRIES HALFWAY HOUSE 
(4,100 SQUARE FEET) 

FISCAL YEAR 1985-1986 

THIS AGREEMENT, made and entered into as of the first day of 

September, 1985, by and between the Board of Trustees of the DEEP 

EAST TEXAS REGIONAL MENTAL HEALTH MENTAL RETARDATION SERVICES, 

hereinafter referred to as Tenant, and PINEYWOODS MENTAL HEALTH, 

INC., hereinafter referred to as Owner. 

W I T N E S S E T H: 

That the said Owner does by these presents lease, let, and 

demise unto the said Tenant the following described property, 

including an approximate 4,100 square foot building to be utilized 

as a halfway house for mentally retarded females, situated in 

Hardin County, Texas, to-wit: 

A house and lot located at the southwest corner 
of Fourth Street and Avenue J, recorded officially 
as Lot Numbers SEVEN (7) 1 EIGHT (8), and NINE (9), 
of the town of Silsbee, Hardin County, Texas, as 
same appears on the official map or plat of such 
addition to which reference is here made for all 
purposes, 

for a term of twelve (12) months beginning on the first day of 

September, 1985, and ending on the thirty-first day of August, 

1986, to be occupied by Tenant who will provide mental retardation 

halfway house services to clients of Tenant on said premises, the 

Tenant paying rent therefor in the sum of NINE THOUSAND DOLLARS 

(9,000.00); payable in monthly installments of SEVEN HUNDRED FIFTY 

DOLLARS ($750.00), the first installment being due and payable on 

or before the fifth day of September, 1985, and a like installment 

to become due and payable on or before the same day of each 

succeeding month thereafter until the entire sum has been paid in 

full, upon the conditions and covenants following: 
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1. Owner shall maintain property in condition suitable for 
occupancy. Owner shall make major repairs such as plumbing, 
air con9itioning, heating, roof repair, foundation work, 
utility repair and maintenance, etc., as requested by Tenant. 
It is understood that both the Owner and Tenant shall make all 
reasonable efforts to meet standards of the National Standards 
Institute (ANSI), appropriate provisions of the Life Safety 
Code (1973 edition), and Section 504 of the Rehabilitation Act 
of 1973. 

2. That the Tenant shall pay the rent at the place designated by 
Owner, as aforesaid, as the same shall fall due. 

3. That the Tenant shall take care of the property and its 
fixtures and suffer no waste, including plate glass; and shall 
at the end or other expiration of the term hereof, deliver up 
said premises in good order and condition, natural deterio
ration, and damage by fire and the elements only excepted. 
Tenant shall be responsible for plate glass damages that 
Tenant incurs. 

4. That the Tenant shall promptly execute and fulfill all the 
ordinances of the city corporation applicable to said premises 
and all orders and requirements imposed by the Board of 
Health, Sanitary and Police Departments, for the correction, 
prevention, and abatement of nuisances in or upon or connected 
with said premises during the said term, at the Tenant's 
expense. 

5. That the Tenant shall, in case of fire, give immediate notice 
to the Owner, who shall thereupon cause the damage to be 
repaired forthwith; but if the premises be by the Owner deemed 
so damaged as to be unfit for occupancy, or if the Owner shall 
decide to rebuild or remodel the said building, the lease 
shall cease, and the rent to be paid to the time of the fire. 

6. It is agreed and understood that any holding -over by the 
Tenant of the hereby leased premises after the expiration of 
this Lease shall operate and be construed as a tenancy from 
month to month at a rental of $750.00 per month. 

7. Tenant agrees to pay utilities on the above-mentioned property 
during the term of the lease agreement. 

8. Owner will pay all ad valorem taxes assessed or imposed upon 
the land and improvements situated thereon during the term 
hereof, excluding any taxes assessed or imposed with reference 
to property placed upon or in the leased premises by Tenant. 

9. Owner agrees to hold Tenant harmless from any liability for 
personal injury or property damages which may arise by virtue 
of Tenant's use of the property, the subject of this lease, so 
long as such use is within the uses contemplated by this 
lease, regardless if such damage may be caused by actions of 
Tenant's employees or clients. This provision shall not in 
any way affect the rights to insurance proceeds payable under 
any insurance policy covering such property or the parties 
hereto. 

10. In the event that the Hardin County Commissioners Court 
discontinues or substantially reduces funding of the DEEP EAST 
TEXAS REGIONAL MHMR SERVICES, this Lease Agreement will be 
rendered invalid sixty (60) days after the 
withdrawal/reduction of funds. 

Page 2 
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11. Upon failure to comply with any terms herein specified, either 
party may terminate this Lease Agreement by giving thirty (30) 
days' w~itten notice to the other party. 

EXECUTED this the day of ------------------------' 1985. 

DEEP EAST TEXAS REGIONAL MENTAL HEALTH 
MENTAL RETARDATION SERVICES 

By: 
Jim McDermott, Ph.D. 
Executive Director 

TENANT 

PINEYWOODS MENTAL HEALTH, INC. 

By: 

OWNER 

John R. Winston, Jr. 
President 

Page 3 
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STATE OF TEXAS () 

COUNTY OF ANGELINA () 

BEFORE ME, the undersigned authority, a Notary Public in and 

for said County and State, on this day personally appeared JIM 

McDERMOTT, Ph.D., known to me to be the person and officer whose 

name is subscribed to the foregoing instrument, and acknowledged to 

me that he executed the same for the purposes and consideration 

therein expressed as the act and deed and in the capacity therein 

stated. 

GIVEN UNDER MY HAND AND SEAL -OF OFFICE this 

------------------------' 1985. 

STATE OF TEXAS () 

COUNTY OF ANGELINA {) 

Notary Public in and for 
Angelina County, Texas 

day of 

BEFORE ME, the undersigned authority, a Notary Public in and 

for said County and State, on this day personally appeared JOHN R. 

WINSTON, JR., known to me to be the person and officer whose name 

is subscribed to the foregoing instrument, and acknowledged to me 

that he executed the same for the purposes and consideration 

therein expressed as the act and deed and in the capacity therein 

stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 

------------------------' 1985. 

Notary Public in and for 
Angelina County, Texas 

Page 4 
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STATE OF TEXAS () 

COUNTY OF ANGELINA () 

LEASE AGREEMENT 

NACOGDOCHES HALFWAY HOUSE 
(4,123 SQUARE FEET) 

FISCAL YEAR 1985-1986 

THIS AGREEMENT, made and entered into as of the first day of 

September, 1985, by and between the Board of Trustees of the DEEP 

EAST TEXAS REGIONAL MENTAL HEALTH MENTAL RETARDATION SERVICES, 

hereinafter referred to as Tenant, and PINEYWOODS MENTAL HEALTH, 

INC., hereinafter referred to as Owner. 

W I T N E S S E T H: 

That the said Owner does by these presents lease, let, and 

demise unto the said Tenant the following described property 

situated in Nacogdoches, Texas, to-wit: 

A house and lot located at 2712 East Stallings 
Drive, recorded officially as Lot 11-B, Block 
59, in the City of Nacogdoches, Texas. 

for a term of twelve (12) months beginning on the first day of 

September, 1985, and ending on the thirty-first day of August, 

1986, to be occupied by Tenant who will provide mental retardation 

halfway house services to clients of Tenant on said premises, the 

Tenant paying rent therefor in the sum of NINE THOUSAND DOLLARS 

($9,000.00); payable in monthly installments of SEVEN HUNDRED FIFTY 

DOLLARS ($750.00) each, the first installment being due and payable 

on or before the fifth day of September, 1985, and a like 

installment to become due and payable on or before the same day of 

each succeeding month thereafter until the entire sum has been paid 

in full, upon the conditions and covenants following: 
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1. Owner shall maintain property in condition suitable for 
occupancy. Owner shall make major repairs such as plumbing, 
air conditioning, heating, roof repair, foundation work, 
utility .repair and maintenance, etc., as requested by Tenant. 
It is understood that both the Owner and Tenant shall make all 
reasonable efforts to meet standards of the National Standards 
Institute (ANSI), appropriate provisions of the Life Safety 
Code (1973 edition), and Section 504 of the Rehabilitation Act 
of 1973. 

2. That the Tenant shall pay the rent at the place designated by 
Owner, as aforesaid, as the same shall fall due. 

3. That the Tenant shall take care of the property and its 
fixtures and suffer no waste, including plate glass; and shall 
at the end or other expiration of the term hereof deliver up 
said premises in good order and condition, natural deterio
ration, and damage by fire and the elements only excepted. 
Tenant shall be responsible for plate glass damages that 
Tenant incurs. 

4. That the Tenant shall promptly execute and fulfill all the 
ordinances of the city corporation applicable to said premises 
and all orders and requirements imposed by the Board of 
Health, Sanitary and Police Departments, for the correction, 
prevention, and abatement of nuisances in or upon or connected 
with said premises du~ing_the said term, at the Tenant's 
expense. 

5. That the Tenant shall, in case of fire, give immediate notice 
to the Owner, who shall thereupon cause the damage to be 
repaired forthwith; but if the premises be by the Owner deemed 
so damaged as to be unfit for occupancy, or if the Owner shall 
decide to rebuild or remodel the said building, the lease 
shall cease, and the rent to be paid to the time of the fire. 

6. It is agreed and understood that any holding over by the 
Tenant of the hereby leased premises after the expiration of 
this Lease shall operate and be construed as .a tenancy from 
month to month at a rental of $750.00 per month. 

7. Tenant agrees to pay utilities on the above-mentioned property 
during the term of the lease agreement. 

8. Owner will pay all ad valorem taxes assessed or imposed upon 
the land and improvements situated thereon during the term 
hereof, excluding any taxes assessed or imposed with reference 
to property placed upon or in the leased premises by Tenant. 

9. Owner agrees to hold Tenant harmless from any liability for 
personal injury or property damages which may arise by virtue 
of Tenant's use of the property, the subject of this lease, so 
long as such use is within the uses contemplated by this 
lease, regardless if such damage may be caused by actions of 
Tenant's employees or clients. This provision shall not in 
any way affect the rights to insurance proceeds payable under 
any insurance policy covering such property or the parties 
hereto. 

10. In the event that the Nacogdoches County Commissioners Court 
discontinues or substantially reduces funding of the DEEP EAST 
TEXAS REGIONAL MHMR SERVICES, this Lease Agreement will be 
rendered invalid sixty (60) days after the withdrawal/ 
reduction of funds. 
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11. Upon failure to comply with any terms herein specified, either 
party may terminate this Lease Agreement by giving thirty (30) 
days' w~itten notice to the other party. 

EXECUTED this the day of ------------------------' 1985. 

DEEP EAST TEXAS REGIONAL MENTAL HEALTH 
MENTAL RETARDATION SERVICES 

By: 
J1m McDermott, Ph.D. 
Executive Director 

TENANT 

PINEYWOODS MENTAL HEALTH, INC. 

By: 

o~mER 

John R. Winston, Jr. 
President 
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STATE OF TEXAS (} 

COUNTY OF ANGELINA (} 

BEFORE ME, the undersigned authority, a Notary Public in and 

for said County and State, on this day personally appeared JIM 

McDERMOTT, Ph.D., known to me to be the person and officer whose 

name is subscribed to the foregoing instrument, and acknowledged to 

me that he executed the same for the purposes and consideration 

therein expressed as the act and deed and in the capacity therein 

stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 

------------------------' 1985. 

STATE OF TEXAS (} 

COUNTY OF ANGELINA (} 

Notary Public in and for 
Angelina County, Texas 

day of 

BEFORE ME, the undersigned authority, a Notary Public in and 

for said County and State, on this day personally appeared JOHN R. 

WINSTON, JR., known to me to be the person and officer whose name 

is subscribed to the foregoing instrument, and acknowledged to me 

that he executed the same for the purposes and consideration 

therein expressed as the act and deed and in the capacity therein 

stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 

------------------------' 1985. 

Notary Public in and for 
Angelina County, Texas 
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