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PART E

Tax Revision
Wanted Says

Texas Paper

The whole nation feels the nec-
essity of a revision of the present
federal tax structure, according to
a recent article in the Texas Tax
Journal, which is as follows:

Industry and capital, hampered
by the ever growing burden of
taxation, local, state and national,
and unable to approximate the ef-
fects of the expanding tax burden,
finds it difficult and often impos-
sible to develop its program of fu-
ture operations, expansion and
development. Recognizing
the uncertainties and inequities in
the present federal tax structure,
congress enacted House Resolution
No. 277 on July 27, 1939, authoriz-
ing the committee on ways and
means to sit, act and hold hear-
ings in connection with the con-
sideration and preparation of a
bill or bills relating to internal
revenue taxes,- and Hon. J. W.
Hanes, under-secretary of the
treasury, issued an invitation to
industry to present its program
for tax revision.

In response to the secretary’s in-
vitation, the American Institute
of Accountants presented a very
eomprehensive recommendation on
federal tax revision, expressing
in detail objectionils to existing
provisions and uncertainties of the
present law aud making recom-
mendations for changes and re-

form. Industry has responded to
the secretary’s invitation, and
through many spokesmen has
presented recommendations. The
U. S. chamber of commerce has
presented its program, and the

California State chamber of com-
merce, acting on the recommen-
dation of a special committee on
federal tax revision, has adopted
a program which is generally be-
lieved to set out and make recom-
mendations concerning the most
urgent current needs.

The tax revision program of the
American Institute of Account-
ants is so complete and goes so
extensively into the intricate op-
erations of sepcific provisions of

' the federal income tax law that it

is of interest primarily to special-
jsts in incoeme tax accounting and
. federal tax law, and on account
of its length is not reproduced
. here. Its.recommendations have
d/hbeen discussed with the treasury

[} department and presented to the

/congressional committee by a very
1 sapable committee of the A. 1A,

The program of the United
States chamber of commerce,
more streamlined in form, has
been presented by a committee

- of that organization.

The recommendations of the
California State chamber of com-
merce, covering as they do the
most urgent needs of the average
business man, are being given
widespread endorsement by cham-
bers of commerce and business or-
ganizations throughout the United
States, and are here presented as
representing a reasonable « pro-
gram for the next session of con-
gress.

Like the sands of the deserts
with the changing winds, rates and
provisions of the federal tax
structure have been changed by
congress 15 times during the 26
years following enactment of the
income tax law in 1913. It is
therefore proper that the first re-
commendation in any tax revi_sion
program should be a stabilized
and permanent tax structure, es-
tablished with fixed principles of
taxation and devoid of principles
of social reform. The five basic
recommendations for federal tax
revision submitted by the Califor-
nia State chamber of commerce
for the consideration, endorsement

and active support of all organiza-
tiong interested in the improve-
ment of government and the de-
velopment of industry, are as fol-
iows:

1. Stabilized and Permanent
Tax Structure. As a fundamental
reguirement, it is recommended
thai a permanent tax struc}urg be
established with fixed principles
of taxation, subject to changes
in rates to meet varying require-
ments for the federal requirements
of the federal government.

Frequent revision of tax laws,
often on a basis of political ex-
pediency and social reform, is a
major cause of hesitancy anq un-
certainty on the part of business-
men and taxpayers generally. Fix-
ed principles of taxation are re-
quired to give taxpayers confi-
dence. ;

Business firms which can _ad—
just their program of operations
and expansion to meet the effect
of changing rates, stagger und(_er
the impact of frequent changes.m
the general scheme of ta'xatmn
which provide new, uncertain and
confusing tax problems each‘
year. This is particularly true of
smaller business operations which
lack the financial resources to
secure highly trained, technical
tax advisors. :

Considerable official recogni-
tion has already been given to the
necessity of formulating a perma-
nent and consistent policy of fed-
eral taxation. Resolutions have
been introduced in congress pro-
viding for a non-partisan tax
commission to undertake such a
program. Federad treasury offi-
cials, including the secretary of
treasury, made similar suggestions

to congress early in 1939. Many

national organizations, such as the

American Institute of Accountants

and other similar groups, have

Houston Chamber Of Commerce Directors For

Next Great Industry

ron Ore Project P
Next Big Texas Progress

romises

Texas' next great industry is|
on its way. The recently organ-
ized Madaras Steel Corporation .oi
Texas has insured & smelter for
the reduction of Iiast Texas iron
ore by the use of natural gas. :
For many years the exist_ence of
large deposits of iron ore in East
Texas has been known. Estimate
of the U. S. bureau of mines places
this deposit at more than 200,-
000,000 tons of high grade ore, and
this is considered by many stu-
dents as conservative. Other esti-
mates run as high as a billion
tons. '

As early as 1885 smelting opera-
tions were carried on in this sec-
tion. Charcoal was used at first,
then coke. The last joperation at

Rusk was discontinued about
1909.

A flourishing mining town grew
around the smelter and a cons.id—
erable quantity of iron was min-
ed. Had there been some less ex-
pensive method of smelting than
was in use this industry would
have continued without cessation.
After that time several reports
have been made, one by the Texas
Power & Light Co., begun in 1926
and brought up to date in 1937,

consistently recommended this
basic reform.
There is a

See TAXES Page §
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and another by the U. S. depart-
ment of the interior, geological
survey, in 1938.
Attracts Texans’ Interest
This revival of interest in Texas’

iron ore deposits attracted the at-
tention of a group of East Texans
and the East Texas chamber of
commerce. An investigating com-
mittee was appointed to discover
what could be done in the way of
securing a fuel for smelting the
ore other than coke or charcoal.

The committee visited the Sur-
face Combustion Corporation at
Toledo, Ohio, in May, where they
were allowed to study the Madaras
process for smelting iron ore with
natural gas.

A thorough examination of this
method was made and the com-
mittee held numerous conferences
with Mr. Madaras and his associ-
ates, and it was their utlanimo_us
opinion that the process is feasible,
practicable and sound from a
metallurgical and chemical stand-
point.

Iron can be made from East
Texas ore much cheaper by the

furnace process, and probably for
a fuel cost of about one-fourth and
a plant investment of about one-
eighth, compared with blast fur-
nace method now in use. -
Test Made For C-C

The Surface Combustion cor-
poration of Toledo, whose engi-
neers and executives built the
laboratory plant and tested 'the

Madaras process than by the blast

the field of gas heating equip-
ment.

A test was made for the East
Texas chamber of commerce com-
mittee and an analysis of the re-
sult of an East Texas ore reduced
in the apparatus used in the Sur-
{face Combustion corporation’s lab-
oratory showed a 99.83 per cent
complete reduction.

The Madaras process is very
simple and requires little time.

E. G. de Coriolis, chief of re-
search of Surface Combustion cor-
portion, and Dr. Ralph L. Dowdell,
professor of metallurgy and head
of the school of mining and metal-
lurgy of the University of Minne-
sota, held extensive discussions
with the committee concerning the
process. Dr. Dowdell stated that

Madaras process would not work
on an industrial scale and there
should be no difficulties in build-
ing and operating a commercial
plant.

He also stated that he had re-
ceived several samples of iron
made from Texas ores and made
very good grades of iron and steel
from it. He emphasized that from
the iron made from Texas ores by
the Madaras process he could
make as good or better grade steel
and iron as now made in Sweden.

Madaras process, is one of the out-

standing companies of America in

East Texans Get Busy

he could see no reason why the

the Madaras process could be ap-
plied to the Texas situation, the
chamber of commerce committee
then made their report and inter-
ested business men in East Texas
began to check patents, gas sup-
ply and life of wells, cost of gas,
cost of ore and mining, cost of
transportation from mines to
plant, market survey for sale of
powered iron' or fabricated iron
products in the southwest, ‘and
production costs.s

Less than a year was consumed
in the investigations and the or-
ganization of the Madaras Steel
Corporation of Texas. Equipment
for the corporation’s first mill is
being built in Toledo, Ohio, and
officials of the new company ex-
pect that all organizations details
will be finished and coenstruction
started early in 1940.

O. H. Grissom of Longview  is
president of the Madaras Corpora-
tion of Texas, and members of the
board are: John R. Alford, Hen-
derson; H. P. McGaughy, Gilmer;
Mike Harvey, Tyler; L. N. Crim,
Kilgore; Justin Querbes, Shreve-
port; ‘and Nat D. Heaton, Jeffer-
son.

The East Texas chamber of
commerce committee which work-
ed on the project were: O. H.
Grissom, Longview, chairman; H.

After having determined

that
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Variety of
Weather Is

Texas’ Boast

So you're a newcomer to Texas!
Then you had better learn a few
facts about Texas weather—just
enough facts to learn that you will
never know very much about it.

The Texas climate varies from

middle temperature to subtropical
and rainfall ranges from humid to
arid. The highest mean annual
temperature recorded by the
weather  bureau is 74 degrees at
Rioc Grande and at Mission, both
in South Texas; the lowest is 54.2
degrees at Dalhart in Dallam
county. The greatest average pre-
cipitation record at a government
weather station is that of Bon
Weir, Newton county in East Tex-
as, which is 55.31 inches; the low-
est is that of El Paso, which is
9.16 inches. There is a wide va-
riety of climatic conditions be-
tween the two extremities from
north to south in Texas, and al-
most uncanny behavior of rainfall
in the vast area between the east
and west borders.

With such a variety of climatic
conditions, it is easy to see why
Texas has such a diversity of crops
and livestock products. In the Rio
Grande valley, filling the warm,
moist air with their romantic
fragrance, are the orange and
grapefruit groves; while in the
Panhandle grows the bread of life
—the hard wheat crops. Cotton,
the indigenous crop of Texans,
grows practically in every climate
in the state, but it is interesting
to note that the farmers of the
southern tip of Texas are some-
times planting their new cotton

Raw Materials Give
Texas Bright Future
For Manufacturing

Undoubtedly the establishment of the paper mill in Luf-
kin will have as marked effect on the economic develop-
ment of Texas through other natural resources as it will

on the lumbering industry.

It is evident that Texas has not made the most of her
opportunities, when it is considered that this state contrib-
utes only two per cent of the nation’s total net value of

manufactures, and nine pers

cent of the total annual pro-
duction of raw material. With
the recent trend of chemical de-
velopment in the manufacturing
industry, there are great poten-
tialities for . economic progress
through the quantity and variety
of crops grown in the state.

First, cotton—the very crop for
which Texas is -known—is not
utilized to its fullest capacity.
There are very few cotton mills
operating in the state today. The
weaving industry is as old in
Texas as the cotton growing in-
dustry itself. Spindles and looms
were brought into the state with
the Spanish missionaries, and the
Indians were taught at the mis-
sions how to turn the first cot-
ton crops into cloth. John F. Tor-
ry is credited with being the
first man in Texas to -establish
a cotton mill, which was built
on the Comal river at New Braun-
fels about 1850 and operated by
water power. The oldest mill in
operation today is one in Dallas
which was built in 1888. There
has been much agitation for the
building of mills and several have
been established, but they have
never proven successful, due, per-
haps to faulty management.

The adaptability of cotton to
shipping and the amount of
skilled = labor required in han-
aling the mills are. probably the
reason for the slow. progress of
the textile industry.

Textile Mills Needed

Texas has grown, over a period
of years, about 30 per cent of
the nation’s cotton crop, yet it
has only one per cent of the na-
tion’s cotton spindles. Most of the
Texas cotton goes to foreign mills.
With foreign conditions as they
are, it is probable that some ef-
fort will be made to utilize Tex-
as cotton at home.

There are no woolen mills, and
yet sheep raising in the western
part of the state is one of Texas’
leading industries. The wool is
shilpped to the east without even
being scrubbed, and hundreds of
people make their livings in the
north and east by merely scrub-
bing wool. If there were fac-
tories in Texas, they would fur-

nish employment to many of those
now on relief. The investment
required to initiate a. woolen mill
has been a drawback to the manu-
facturing of woolen articles in
Texas, yet that should easily be
remedied when the mills proved
successful. Twenty per cent of the
nation’s wool and 80 per cent of
its mohair is produced in Texas,
which should make this state an
inviting field for the establish-
ment of manufacturing plants.

There is a field for Texas in
the manufacture of rayon and
synthetic {fibers, utilizing cotton
and wood cellulose. With all of
the properties essential to manu-
facturing activities in the
textile industry, manufacturing
woolen, cotton and synthetic fab-
rics will be developed in the near
future.

The production of flour and
grist and feedstuff has expanded
with the development of the hard
wheat on the Panhandle plains.
Today Texas flour mills consume
about 26,000,000 bushels of wheat
annually, balancing approximately
Texas production. Freight rates
in the northeastern part of the
United States, prohibiting access
to Texas-made flour, should be
readjusted and the Texas flour
industry would be able to utilize
a good deal more wheat that is
shipped to mills in this area.

Although Texas has long since
been a leading livestock growing
state, it has produced mainly
grass-fed animals. The increase of
the livestock industry, the dairy
and poultry expansions are rap-
idly increasing a demand for feed-
stuffs.

With a rapid development of
truck crops, which has expanded
about 300 per cent during the
last 20 years, there has been a
tendency to develop the canning
industry. Because Texas mild cli-

crop before the farmers of the
northern extremity of the state
have finished picking their last
year’s crop; again the farmers of
South Texas sometimes begin
picking the season’s cotton crop
before the farmers of the northern
part have finished planting.

Variety is the outstanding char-
acteristic of Texas, and this is true
of the weather as well as the
topography of the state. Texas is
shaped so that it ranges through
10 degrees of latitude from north
te south, and extends from east to
west through 773 miles. It rises
from below sea level to 4,000 feet,
with a few mountain elevations
reaching upward of 8,000 feet.
Texas lies at a point where the
great coastal plain, the lower and
high western plains, and the
Rocky mountains converge.

In the Panhandle snow fall
reaches a maximum -of about 25
inches, the average on the lower
plains of North Texas being about

See WEATHER Page 5

mate gives its vegetable products
access to the winter and early
spring markets most of the truck
growing industry of Texas in the
past has been developed for the
production of table stock which
brings a higher price than manu-
facture stock. In recent years there
has been a tendency to develop
the canning industry to take care
of the surplus.

The census of 1930 showed 42
canning and pickling plants in
Texas employing 827 people. The
census of 1935 shewed 55 plants
employing 1,234 wiage earners,
and an unofficial census of 1938
gives an estimate of about 80 can-
neries. Particularly in the Rio
Grande valley has canning devel-
oped, and there is quite a large
industry of canning grapefruit
juice.

Aside from' the opportunities
offered by the textile and food
crops of Texas for expansion of
old and well established manu-
facturing industries, there are re-
sources for diversified- production
of cellulose, wvegetable oils and
other vegetable products which
present a great opportunity for
development of the newer chem-
ical industries. The rapid increase
in the manufacture and use of
plastics open a wide opportunity
for industrial development in the
state which has limitless resources
with cellulose, lignin and protein
content e

Notable among the large ex-
pansions in use of vegetable oils
in the chemical industries is the
demand for it$ use in the manu-
facture of paints, lacquers and
varnishes. The cottonseed oil in-
dustry of Texas has been brought
to a higher stage of development
as the result of chemical re-
search, but it now appears that
only the beginning of vegetable
oil production in Texas has been
made by cotton seed. The state
is woll adapted—to the preduc-
tion of tung, perilla,-sesame, flax-
seed, castor bean and other types
of vegetable oils, and there is
now experimentation in the grow-
ing of all these plants.

The chemical industries are
widening the market for many
other materials that may be pro-
duced by Texas soils and cli-
mate. It is probable that Texas
first starch factory will be built
during 1940 The demand for
starch now greatly exceeds do-
mestic supply and it 'has been
discovered that southern soil and
climate are adaptable to the pro-
duction of a variety of yams
(sweet potatoes) suitable for
starch manufacturing.

Meat packing plants and dairy
manufacturing companies are
springing up all over Texas, in
order to take care of the surplus
products and to keep these in-
dustries in the state. Cheese has
never been manufactured in Tex-
as until 1928, and in 1938 the
production of Texas cheese was
over 19,646,000 pounds. Now there
are 85 factories.

Although Texa

: s has no pig ir
of its own, it pig iron

has devel i
recent years a large i’oung?}‘idm;tril‘
machinery manufacturing ~ bysij-
ness. Tbe largest branch of thig
is the oil well machinery and sup;
ply manufacturing industry with
some of the largest plants of this
f;’;nd in the world located in Tex;
Texans are not very senti 7
al about paf.ronizingy theirmc.e)lvlvtn
produets, but they do show a tend-
ency to pa}hm;ize a product when
the manufacturer has shown that
he can supply the market. Today
Texa§ Imports from other states
ar}d foreign countrieg vastly more
91 manufactures than it produces
for botl_) home and outside mar-
ket. ThJS deficit in the trade bal-
ance is rpade up through the sale
of Texa§ tremendous agricultural
and mineral surpluses, Texas
manufactures, however, are mak-
ing headway selling their products
I other markets in the United
St%’f(o;]sl and abroad,
1L another developm

relatively .recent years pha(;ntbec?rf
the growing of abundance and

availability of power-pr: i

Vs -producing
resources. Today Texas has iti
an(? pIuel sup}glly, its own lights

ower, and a t

s remendous gas
Labor supply wés

Lak ) S another
handicap 'to industrial develop-
ment, qut native Texans were
trained for little else but the

;’arm and ranch work, The grow-
Ing urban population has ggivvevn
Texas needed skilled labor, Many
tenant farmers have been elimi-
nated by the urbanization move-
ment; therefore, Texag will have
to_ expand industry to take care
of the available labor, -

Texgls has accumulated, in the
past ie_ew years, sufficient surplus
of capital for investment to make
bossible appreciable development
of home industrial enterprise, and
this, added to the naturaf re-
sources which it bossesses, makes
a @u‘m basis for the expansion
which has been evident during
the past few years, and will con-
tinue in fthe future, !
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Kahsas City. Southern 1'ail\n)337 | peak with 11,036 on Feb. 21, 1921. T > ¢ ¥ . A% kL 3 A tury, gxceptmg the depression |411 sorts of eonstrdetion purposes. |
R At that time total resources of exas Gl!‘l Makes GOOd In GOtham years, from 1930 to 1932. Most of | Sandstone is found in some sec-
! stite banks were $381,682.00 Dol : : ey this production has come from a|fions of Texas, as is granite.. { LUFKI N
resources of ste anks as of ) single mine at Shafter i hi- faviety OF Vi jo & | ;
THEY LIVE LONG 31, 1958 were $215 545 695,08 T halt mrggllqeta?nfhpséslié?o t}éitglt;'. & Mindain e e
IN LLANO COUNTY |sources of national bank $969,499,- Silver has been produced in small |, ‘1 investigation i 0 &
n, 1926 bureau of economic geology sev
e 800 km 1926 when the number of amounts near Van Horn in Brew- o ‘veqm 556 1:ev05)led B veral | e Gl
anks.' was greatest, as compared ster county,; and there is evidenece |, o .2 52 ©&¥ ; A :
Citizens of Llano county are|with $1,359,719,000 on Sept. 98, of deposits in some of the regions |PUndred jonds cf cormercaly [ ‘
IIHH%‘ “VGJd. BThl;e/I annual 1']epoLrtt of | 1938. of the Trans-Pecos area. ngt?n eihcf)ludi;lld Trabis, Blraet i 9
gustice J. B. Mays, vital statis-|" Tre Federal Reserve Bs  th o : Fafinase. Gilfess |
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80 0 the county in 1939, which, |Tas, Gath S 5 located in e The most prolific mining Seems |pie, and San Saba counties. : Dut an aper <
based on the number ond ages 'of ['An'fonio s ‘qu’o W: ; ’k:“ .. to have been done in the iron ore Sand and g‘x'avo! are liound in
the descendents, revealed the av- Wuiith ya;ld Galve(s\fo'n rl‘?_(ec'otl;)ir field.  The principal iron ore de-|commertial quantities in many | "B SPECIALIZE IN

erage span of life in this hill coun- |re'jerve cities,  J H I\;Ierritt of posits are found in strata forming |parts of Texas, the most notable | WE
ry to be a little more than 67 |M(tKinréy is federal reservent the cap rocks at the top of low being the uncovering and develop- School Furniture
years. 5t gehit SR chaifthar of fo reeny mountain ranges in Cherokee,| ment of great gravel pits in sov‘—‘ Auditorium and Theatre Seating 4

The report revealed also that no | Pi. A. McKinney is president. The Harrison, Cass, Upshur', Gregg, |eral places in rbe Panharldl(. &% utdh Furhiture
deaths were recorded in May and |‘/leventh federal reserve district Henderson, Houston, Marion, Mor-| Among the leading producmg ure e
in some other months the number |in cludes all of Texas, the north- ris, Nacogdoches, Panola, Titus, |counties are Live Oak, Fort Benf.i.y Laboratory Ful.nlture
of persons dying did mot exceed |, west corner of Louisiana, southeast Rusk and certain other East Texas | Bastland, Harrison, thlt"",.’r““"‘ Library Furniture
three. Births for the wear num- {corner of Oklahoma, approximate counties. _ |rant, Dallas, Victoria and Y\é‘\e)' Dormitory Room Furniture
bered 113. southern half of New Mexico, and i As long as the production of pig| Clay, another material use o Hospital R Furniture

e B — approximate southern fourth ;of iron from charcoal furnaces was |tensively in the building of roads, - R and Playeround i

5 Arizona. profitable, there was considerable |and also suitab_le li‘m‘ the manufac- Swimmmg‘ Pool. .(Zym.nasmm anc aygrou §. 1"
WHAT? AGAIN? d’l"he ge%eral ReliTerve Bank opzen- production from the East Texas ﬁur(;}r of bric}g 1; mufn?hibg:-]i?i'rilﬁﬁ Equlpmeknt

5 Ml : ; €a In Dallas on Nov. 6, 1914, and ; i eécent years|in Texas. ome O I ers

: .I’ERLIN () 7D The war has it marked the beginning of a n]gw tdhepf)eﬂl}m)<b131eter(11ur§(])l‘lg)r:)‘duc'tion pe- | brick manufacturing towns in the| Steel Loc
given  stimults in Germany  to epy i financing for Texas. A c.'xils*e ;&;th1€ lack éf a supply of|state are Palmer and Ferris in|
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bacco. It is a German’s duty to'[hle in 1914 to financial difficulties f cok shich is now universally | Bennetts in Falo Pinto county, 1 % ) i
be as healthy and fit zis possible . : : s R, : D: i strop | : et
the Reich’'s health and dical which the Federal Reserve system used as fuel for iron furhaces. If |Elgin and MdDade in Bastrop
Iv'zde; Drs Leonardoc ("onr}:ie lfa eliminated. With the discovery of the fuel in the form of oil and |county, Abilene in Taylor county, | ! R
e el alation:s Mo "€~ | Spindletop; the need for a better gas, which so abundantly flows|and Coleman in{Coleman county.| § _
T, A aleohol sing o | SYStem of handling state financial through East Texas, could be used | Pottery is alsg menufactured from | " )
e ; A LeAnA 10- ) operations began. Then other new & hon f ces doubt a sreat 852 M&M Building Houston, Texas | :
bacco, or better still, tot:al absten- industries developed in the li ¢ in iron, furnaces, no douk gree 9] 3 ! A
tion, is a blow against the enemy, ( ytilitios  and mgnufactugngle 25 iron industry would spring up in \ E
he asserted. ) ioe 2T : T this region. 7 ;

. 3 well as agriculturall lines. Part of : Ciadl i there was | limestonies R T TN ¥ . 8 23 B )
pey e the financing of these industries s ETH bise” gl puete . == ! : i 4

The discovery of Newfoundlanc |bas begn done out of Texas, how- i !
is generally credited to the Italiary,|€Ver- / = |
Giovanni Caboto, who . became! Theére is no_stock -exchange in
known as Johm Cabot. He fours |T€xXas, though there is an appre-
it in 1497. ciable market for securities in the A
il — (larger cities — Houston, Dallas, . S 1 :

== | Fort Worth, and San Antonio. The :
only outstanding development in .

N i . financing in Texas in recent years, ; s ¢

: (./Ongl at\‘llatlonS in common with all other parts of | @ e

the country, has been the establish- , ; . : 4

y to { ment of credit agencies of the fed- "

e % eral government for financing ag- » L g ; &

ricultural, industrial and construc- s . - X i
« LUFKIN tion activities, such as F. H. A,
z Ee = ¢
; g The insurance business has ik ) 4 3 1
and ! grown rapidly in Texas in recent PRETTY SUSIE Virginia Odem of Corpus Christi, 19, says she is
; years. At the end of 1937, the re- not amazed that Broadway accepted her. She began dancing at five ” 3 : @
EAST TEXAAS port of the State Insurance Com- | 204 When 17 tackled New York. She did not' attempt to crash the . w0
: mission showed a total of $1,369,- big tm}e buAt_ continued studying professional routine, especially bal- . o y ~-"‘\
W I BE. it 913,458 of life insurance in force let: A_Axite_]' six months the swanky entertaihment spots welcomed g : !
€ are pitoud ot your in the state in Texas companies l?ez readily. She hopes to open a dancing studio at Corpus Christi 8 i - = g z
new industry. alone. There were 865 insurance| S°™Me day. : ' %1
companies doing business, in Texas AN R
- i ‘during that calendar year.” There was a total of $268,818,501 of i . . .
v V\/ lnlamS Werte 866 companiiey. HAviRg HOme [tk oo 11 Briwn . e i i 2 .
P G ter offices in Texas, and 439 compan- sgl:ance 1, SOESE LD Wlthdrawgl exas een
rintery ies having home offices in other |[0f @ number of large out-of-state

i . ’ states, and even 60 companies with | companies for the next year make i TR

405 Ann St. Dallas, Texas home offices in foreign countries. comparisons unreliable for th 1 s utu re .

3 : e fol- J
In 1906, the year before the Rob- |lowing decade or more. However J l
ertson law went into effect, there lin 1919 the amount was $628.901,- | | inin o rea

— 2" |Mining A :

i | Mining engineers and geol-
-2 ogists are of the opinion that ; , :
S/ the future of Texas mineral To those far-sighted business leaders who, through |
development lies in the fuels T : ,_ nat a
4 and nenmetallic minerals vision and perseverence have brought to East Texas
b rather than the metallic. Tex- ‘ . i :
| iR ore: stry, we send our sincere con-
B o 85, howevir: with e this great new industry, we senc
FIl\{b I ATION AL AN K el Bhtroleum resources, i il gratulations and best wishes.
B leading state in the production of &
0 : - i m_inerals in 1938, Pgnnsylvar;ia,
IN HOUSTON 4 V;géznéts coal production, ranking
‘e, Indications are that metals exist i 3 <1 East Texas—congratula-
g _ b e e To the City of Lufkin and all East Texas g
: i Sy A Hiby o e tions on the completion of this fine mill that will add
Joins other Texas institutions in con- 5 the folre o T e it R
: There are extensive iron ore SO much to your iruture prosperity an applness.
) : . deposits in East Texas, and ap- . y
gratulating Mr. E. L. Kurth and his i preciable amounts apparently in To all Texas and the entire Southwest we say—Let’s
3 the Burnet-Llano area. Silver is| 2 3 iy
. o oK ful ‘calns found extensively in the Trans- Help Justify the Foresight and Courage of Those
assocrates on the successtul culmina- Pecos area, where it has been pro- : 3 ;
;s duced for many years. Quicksilver Who Are Responsible For This Great Venture by Our
: ~ " - ~ f is also produced in the Big Bend b 5 S
tion ot @h clr fa I'Slghted p]ans tor area and the Burnet-Llano areas. ‘Whole_Hearted Support and Patl'onaqe. |
: : In Burnet, Llano and Gillespie ® \
counties in central Texas, and in
two or three places in the Trans-
Pecos area, gold is found in small {
quanties. Statistics, accordihg to ‘
Texas Almandce, show that in 1937 !
< & ; the production of 562 fine ounces |
The LUFKIN PAPER MILL g e el S0
: . The most consistent of any min=
eral other than lignite, has been b
2 silver, which has been mined ® ) ‘
steadily for more than half a cen- X el mann O
504 and in 1925 it had climbed ||| ™ ® ® / e
[ to $1,777,897,390.. At the close of . /
1934 it totaled $2,926,124,928, and
dt the closé of 1937 it was $3,350,=
s 4 e ‘ 8 S e
659936, s e HARDWARE AND MILL SUPPLIES SINCE 1865
There ate 13 types of insuranceé I‘IOUQTON TF‘Y \Q
organizations operating in Texag o . RN D
MEMBER FEDERAL BEPOSIT INSURAN ot r iy at présent: namely, <tock fire, mu=
ME? E FEDERAL TPOS NSURANCE CORPORATION tual fire, county mutual fire, re-
ciprocal, Liloyds, Casualty and
surety, assessment lealth and ac=
cident, title and guaranty, stock :
life, mutual life; fraternal, state- o
T T T Ao S RTINSV & 1 g
wide mutual assessment, and loedl
mutual aid. JL
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TEXAS STILL HAS
CHARGE OF RELIEF|

While the job of
needy persons throughout the na-}
tion has been-passed back to the;

caring for|

through one central office, while
county boards of relief exercise
complete authority over relief to
unemployables.

Local governmental agencies ad- |

minister general relief under state

STATE EMPLOYES
FACING NEW TAX
TR \

The advent of 1940 dumped a;
bucket of grief into the laps of|
some 20,000 of the 45,000 people |

kicking in regularly on federal in—‘ MAGAZINE TELLS

come taxes, state employes have
not—simply because an old ruling
implied they were not liable.
Since Texas has no state income
tax, federal workers, as well as
state, don’t have to worry

|

ALL ABOUT TEXAS

Texas is gaining rapidly the

about | Past few weeks as a subject for

outstanding nationally ~ circulated

ell then swings into a glowing‘
count of the square dances, the!
garden parties and the ranch par-
ties with which Texans entertain'
themselves and their suests. |

The®magazine praises the com- |

bination of ‘“‘the warm hospitulity}

le

d
§
i
{ local governments, all but 16 of|supervision in 24 states. This is W e paying two income taxes as is the|> =" <% S L S e |of the south with the comaraderie |
i the states retain a definite meas- |exercised. usually through check-|on Texas publlc.pcxymlls. | case in many other states. ﬁ%lnlOdEL%Ls’ .WI.;L‘:dThCL .{dFPM.} (lelq?y of the west.” ;
i ure of control, the council of state|ups by representatives of the state These folks will have to grapple ik Nl ardb i A | 9 12 Wn al 3 o lgftdd” ;,("“ = e ‘
i governments says, | welfare department. Personnel and | with the intricacies of the federal| Internal revenue acents in u‘"‘gpglg;i} Co’?S:hemvizz%%g?ereA]frfe"i’--(1)111
i Those 16 states in which local relief standards established by 1aw,ir}c:)me tax for the first time in|tin estimate between 18.000 ‘(md‘hoymeq {hoonrding Stﬂn‘d:l(]’d HOUSTON EXPORTS Stvles e chanded edeh season and nety Jate ineds
‘ governments are responsible, with !assist in _state control of local ad-|history. 20,000 will have to pay the levy,|Rate ~and Data Service) being. the A MILL]ON BALES MELSE alg A : c‘ a 2% 1
] little or no state supervision, are:|ministration. In some states, local| Byt just how deep Uncle Samibut point out only those single|latest to sotn the rankl of - ayC'USCd- Style magazines are searched for new
! Connecticut, Florida, Idaho, Indi-|agencies may hot receive th? i will reach into the pockets of these | persons making over $1,000 a year |telling the world of the Lone Star designs.
ana, Kentticky, Maine, Massachu- Still.tel.s corftrlbuttllon to thel Cost ﬂt\TeXﬂnS — including thousands of |and heads of families whose in- state.D The million-bale mark in cot- | K11 atel S ik foleta e
M ‘otts ississippi. Nebrasks . relief unless he comply rith | sohoa sohers. citv. o e AR TR " P ¢ re re- o : . { SUVies s i D /1ng DElelS TE nsure
s‘clui.s,‘Mlssns:lp'px, l\‘Crblabl\‘i, 'N_on'hl b aRBLERR s ey, bly  Wilth ischool teachers, city, county, dis come is more than $2,500 are re “Fortune,” the dollar - a-copy | ton exports for the 1939-40 season | S\ es are tlried on lLiving models To 1nsure
i Carolina, Ohio, South Dakota, state standards. ltrict and state employes, from|quired.to file returns. {magazine which charges up to|was reached by Port Houst his | perfect fitting.
“ | P Do Hamps}m'e, Hets Sounty degartments; of public‘garbage collectors -to college pres- Thousands of persons on the{$2 520 per page for agsl to reach 5 B e .mlml e )on. .“]5 ;
| mont, and Texas. While generally welfare administer general relief idents and supreme court justices|,,plic payrolls will be exempt its 137865 subscribers (circula- past week when 11.10541'0.(‘1{ il‘Clﬁ’,hlj The best materials that have been Color Tested
:7 (iri?lglnl(:f“(l[‘“tll?(dimc‘(“vtiLzSednm:.)r;Cehﬁi!gndel‘t suu)‘ex’v;snmI 1(‘31 thﬁ state AIES sumtethmg {)Ltla mystery. : from paying the tax due to the|tion as of April, 1939, edition) a g(‘,lcﬁdymm slien o Long by the Better Fabrics Bureau are bought direct
ost o 2se, cities m s |department of public welfare in|. KExperts assert theres no way ol|faet they’re not making enough|few weeks back devoted several |[* ™ | i “his ans uniforms c¢ » SC
I‘) them do look to state sources l'm‘wV\"yoming, with supervision exer-!figuring just how much taxes from !5y ‘(;ypm them m\mée e]igibb]e pages to pan:)rzlmic story of Houston is the first /\me)'ic;m‘ ho‘m the mll_lls' r““% ,n“\‘?nf Fnlil()l m? (7“1"?‘ Il‘)‘( sold
‘ part of ]th('n-drollcl' ?lidg;‘:j‘.i ]S\(sz. L‘Jsetdtmmu’%l}q visits of field 1'&*1[)1'0— the (vligihle?r wi]]stoll 1‘0301';11 class. Then, too, taxes down to|Texas with several pages of wash l“’l"tt “‘m?xl)g"t )3|J100,000 bales of at a low price made in the finest materials.
_ others depend on state gislative | sentatives. These review cases four | treasury coffers. However, those|{hgse on gasoline, many types of drawings and photographs. Then | cOlOn 1S seasor. > Adr Y. are ale at o Al o
f 4 | 5&111!1(}1‘1ty for their taxing powers.|times a year to determine compli-|rash enough to guess have men-|interest ;;r?d all chm'ilyA donations | a C()]]j;”s writer tum;sod out a sen- The Polykter took 6,000 bales of D“m“”? f”?d thread are ‘l]'\f} tested for long wear-
The independence is in the super-|ance with state standards. The|tioned totals ranging from  less|{q grganizations are deductible. |sational type story on Texas, draw- | cotton which added to the 998,- ing qualities.
} vision of the relief expenditures. field represéntatives suggest im-|than $200,000 to more than half Th(‘- Mo R L I et ing a telegraphic correction from |685 bales already exported this ; o ! ; 4
On the other hand five states,|provements in case work methods. |a million. N1 e e o1 | Manager Hubert M. Harrison of |season, put the total up to ,004,- Uniforms are shipped to every state in the Union.
| Arizona, New Mexico, Pennsyl- — — . The bad news came last spring payrolt last year ran to about 321,- |y, East Texas chamber of com- |585. g A large number of smart cafeterias, hotels and
1 A A N AR LY 0 ; ’ : e ast SRS 100 000 - but officials believe less Thl e ok s e e : D e S
vania, Oklahoma, and Delaware i e gei) 8 in the form of a supreme court 19 R O R e merce as to the state’s bonded in- Up to this point last season (lmmq rooms in the Southwest use and endorse
t have assumed complete yesponsi- STILL IN STONE AGE Idecision—so thoge lucky citizens l.]"m” “ 4 m.x(l‘\xm et debtedness, which appeared as|Houston had exported only 522,- Full - U ':f EEE i : i i .
. bility for administering .general| =y . o0 pasides Furope's. | Who've escaped contributing to the DL TG el e ah : more than slishtly exasserated. |457 bales. In the 1937-38 season uller unilorms.
| . relief, usually, through branch of- 5o ])((;,w“;,‘i{?;‘o({)\?[if]g\ )};]lli(l)‘l)ilrl’}(”: upkeep of the federal government| Coensensus among experts isthat] now author William B. Powell [up to this point, 704,782 bales had
¥ rices of a state agency. Delaware, | ynon " ced by archeologists to place | Via the income tax route have had |only after the taxes are paid will|writes in the Town and Country [been exporied.
r however, administers the entire]jo "6arliest” evidences of human |time to prepare for the showdown i l;):\ -pu.\\xblo * .‘IM(L,%{(”U Iu‘nv issue fresh on the newsstands Houston cotton receipts also are 1 =
state general relief program| .jtyre, has been changed, now |hitting them before March 16. much revenue the ‘F‘_d(”“l. S“V‘"_““ some seven pages, expensively il- [above those of last vear and 4
! through one central bureau. that Stone Age culture has been | The court ruling, which congress ment -W,]“ e iy ‘q‘}.t(.:(.l‘nd lustrated, about “Texas — From |two years ago. Tuesday they were &
I In California, Nevada and Rhode | giscovered in Southern Albania. |later decided should not go back municipal government workers— Lenghorns to Horns of Plenty,” ol at 1,500,244 bales as com- - S
1 i AtV resnonibil cred .ip Soushern Albania. | : e and maybe not then : L L R e O 2009'% MAIN STREET DALLAS, TEXAS
L Island, administrative responsibll-| paleolithic peoples are those who |beyond 1939, said, in effect: “State | 4H% T, o L “When I think of the magnifi- |pared with 889,052 for the same e 5 2 : ’
¢ ity is divided. For example, iniyse rough, unpolished stone imple- |governmental employes are not| It would take a lot of bookkeep-|cent way those Texans entertain |time last year and 1,484,995 for If it’s “Fuller Made” it won’t shrink or fade.
{ @Hll!t)l"lllu 111(‘.&1{11(“ .l'(’ll(‘fi' ndml'n.— ments. They don’t use metals. And |excused from paying federal in-|ing and the internal revenue de-|strangers within their gates, I am |the corresponding period two years
1 istration supervises and <1(‘lm‘l'l_ll.\— don’t think they’ve entirely dis- |come taxes and federal govern- p:l'l'tment'hus ]ul_s more lmportn_nt put to shame by the niggardly |ago. The exceptionally high fig-
: ters through Iu.(‘all branch offices 21[)})C2}1:(‘d from the earth. Many |mental employes are not exempt tbmgs with which _tr) occupy its manner of New Yorkers toward |ure of two years ago was due to
4 all g‘(.-n(‘rzll_ relief to employable | primitive tribes are still in their | from state income taxes.” time—such as running down the |landers who turn up with ¢ a note |an 18,000,000-bale crop, cotton
s persons, with payments made own stone age. While federal workers have been | “tax dodgers.” frem,” ” Powell writes. Mr. Pow- | men said.
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As President of the Collegg, I am pleased to extend lege Among the Pines is ambitious to have a part in
s . 'Y ¥ o “‘n ‘ - y . . . y c} ¥ . e . £ 2 »
greetings from an East Texas educational institution the development of this great section. Thousands of
- £1-3 - s e 1] « * X b - 1 € € 0 . 1 5 (% o'y
to Lufkin and to all of Texas because of the consum- young people have already passed through its portals.
A mation of a great business enterprise, the result of We hope that they have gone out to the various com- ‘
'

vision, of faith, of intelligence and cooperation. The

completion of the paper mill is outstanding in the

annals of Texas and of the Southwest.

will be of immediate benefit to East Texas.

It, of course,

It will

provide a market for East Texas timber produets and

employment for hundreds of people.

Many of them

will come from other sections, perhaps, to make their

home in this beautiful part of the'Southwest. Others

will be native.

promise.

a result of this great enterprise will lay the founda-

The years that lie ahead are full of

Economic competency that shall come as

tions for social and cultural development. The Col-

munities of this state with additional information,

pronounced habits of study, with genuine love for the

history and traditions of our common country, and,

therefore, with the preparation necessary for con-

structive citizenship.

, We take off our hats to the vision of the business

le}aders of Lufkin and the enterprise of that fine

community.

Very sincerely,

A. W. BIRDWELL,

President.

This Advertisement made possible by a number of Nacogdoches business men.
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Congratulations From

WILLIAM HARRISON

GENERAL AGENT

UNION CENTRAL
LIFE INSURANCE GO,

- Houston, Texas

Special Service to Out of Town Customers

PRUITT
SCAN 00 IT"

A SPECIALIZED DEPARTMENT FOR EACH
SERVICE '

©® Wheel Alignment
@ Brakes @® Shock Absorbers
@ Steering @ Rebushing

Bodies—Fenders—Frames

Electrical DYNAMOMETER Motor
Tune Up

Complete Mechanical and Electrical
Service

Quick Safety Lane Inspection

PRUITT CO.

i - HOUSTON, TEXAS
1315 Polk at Austin

@ Springs

Fairfax 3331

Let's Clear The Fog For 1940, Suggests Thorpe

Nation’s Business, official maga-
zine of the United States Chamber
of Commerce, writes in the Jan-
uary issue, the following signed
editorial. The article is reproduc-
ed here as a means of bringing
to the readers of this page “what
others are thinking” in the busi-
ness world about 1940:

Ten years ago the nation, going
forward at breakneck speed, stum-
bled.. If the mishap had not oc-
curred at a time when, for 40
years, goods had been produced in
quantities as never before and dis-
tributed so widely among the peo-
ple, the bump would not have been
so painful. Boom times and de-
pressions have always been the
rule since Time began. Each in-
dividual has his own days of ex-
uberance followed by let-down;
each wild night has its morning
after. Groups of these same in-
dividuals make up a state, which
likewise experiences mental and
spiritual ups and downs. Both re-

PLATINUM METALS
MARKET IS STEADY

World production of platinum
metals in 1939 will approximate
500,000 ounces and world con-
sumption appears to be proceed-
ing -at a rate which will about
equal production. ¢

The principal market for plati-
num metals continued to-be the
United States, where, it is indi-
cated, imports for the year will
exceed 250,000 ounces. The coun-
tries from which the United States
imported the major portion of the
platinum metals were Great Brit-
ain,” Russia and Colombia, in the
order of their listing.

Exports from the United States,
which were largely made to
France, Germany and Japan, will
probably not exceed normal, and
it is to be noted that since the out«
break of the war such expert de«
liveries have diminished, particu-
larly to Germany.

As was the case in other com-
modity markets, with the begin-
ning of the war the market for
platinum metals was somewhat
disorganized. Governmental regu-
lations 'as well as governm.ntal
requirements for platinum metals
found the United States and other
heutral countries with inadequate
supplies. A demand soon develop-
ed which forced the price of plati-
num from $35 to $42 per ounce.
Iridium rose from $65 to $175 per
ounce. The price of ruthenium
also increased from $35 to $39,
but palladium and rhodium prices
held steady throughout.

Despite the heavy buying of the

past few months, it is apparent
that the requirements of platinum

~ Gongratulations To...

Ernest Kurth ard

City of Lufkin

Opha Grissom

EAST TEXAS DISTRIBUTOR

Longview, Texas

His Associates And The

metals for industrial and other
purposes throughout the world are
not yet satisfied. The continuance
of ‘the war should bring home to
many of the neutrals the necessity
for greater reserves of platinum
metals.

It is well known that the gold
supplies of many countries are
limited. Naturally these countries
are desirous of conserving what-
ever gold they have. Suitable sub-
stitutes for gold must be found for
dental and other scientific pur-
poses. This situation has resulted
in an increasing demand for plati-
num metals, and particularly pal-
ladium, which has become an es-
gential in dental alloys used in
these countries. Some have em-
ployed palladium as a substitute
for gold in fountain pen points,
watchcases, rings, spectacle frames
and. similar articles with marked
success, for the reason that one
ounce of palladium will replace
two ounces of gold when consider-
ing both price and specific gravity.
Moreover, it was found that the

Vlower karat golds are made more

tarnish-resistant by the addition
of small percentages of palladium.
As to prices during the year, all
of the platinum metals held stead-
ier than might have been expected
in view of disturbed conditions of
the last few months. Platinum
opened the year at $34-$35 per
ounce and remained at this level
until late August, when it advanc-
ed to .$38, and later to $42 on the
movement referred to above. It
then leveled off to $40 and’ re-
mained at about that figure at the
year-end.
Palladium was stable at $24 all
year, as was rhodium at $125.
Ruthenium prices varied during
the year from $35 to $40, and
osmium from $39 to $60. Iridium
opened the year at $65 per ounce
rose to $75 per ounce by late Aug-
ust, and thereafter in September
to $125, and later to $175 per
ounce,
The development of - industrial
uses for the platinum metals was
one of the important activities o
the year. The commercial pro-
duction of thin claddings of plati-
num or palladium on iarge sheets
of base metal is one example, ana
platinum clad tubing is another.
The interest of the research and
operating divisions of the chemi-
cal industry in this type of ma-
terial has necessitated further in-
vestigations of the resistance ot
platinum and its alloys to corro-
sion from  -many acids and com-
pounds. Broader experience has
peen gained in the fabrication of
platinum clad equipment. Equip-
ment made of this material should
assist in the creation of purer and
more perfect chemical products.
In connection with the develop-
ment of platinum clad, there was
distributed in the chemical indus-
try a publication, “Platinum Met-
als and the Chemical Industry,”
showing the possibilities of this
material for equipment in chemi-
cal, drug, glass, food and similar
types of plant operations.
Japan has been the largest buy-
er of scrap metal in the United
States every year for 10 years
except 1931. That year, Canada

headed the list.

enthusiasm to the beckoning fin-
ger of Hope. The climb starts

comes faster until judgment

and another boom is on.
the inevitable tumble.

It had occurred 18 times before
to the people of the United, States.
But always they had tightened
their belts, paid the price of mis-
guided enthusiasm in sacrifice and
hard work and had come back.
This time, after ten years—the
longest period in our existence—
we are no better off, and there
are those who believe we shall
never again regain the prosperity
we once enjoyed.

What does a sober analysis show
of the course we have pursued?

Then

every pot and two cars in every

Denied our two chickens in

Note: Merle Thorpe, editor of |cover from the dumps sooner or,garage, we became angry and
later and respond with energy and looked for some one or other than

ourselves to blame. The politi-
cal “outs” were quick to indict the

again, slowly and with caution, be-~ | “ins” as the villian; this has al-
is ways been good hokum,; politics
once more thrown to the winds, !takes the credit for prosperity; po-

itics should take the blame for
depression.

The “outs” convinced us as to
what should be done. They prom-
ised: “an immediate and drastic
reduction of governmental ex-
penses . . . of not less than 25
per cent”; a federal budget an-
naully balanced; a sound curren-
cy; the “removal of government
from all private enterprise.”

‘We went to the polls and over-
whelmingly approved this plat-
form; we chose the hard, tradi-
tional American way.

We declared at the same time
that we would have none of the
plan of another party and its can-

didate, Mr. Thomas: “a federal ap-
propriation of $5,000,000,000 for
immediate relief,” “another $5,~
000,000,000 for public works . . .
slum clearance, decent homes for
workers,” “a shorter day and week
with reduction of wages,” ‘“free
employment agencies,” “minimum
wage laws,” and so on. We repu~
diated the easy way.

The two roads are not parallel.
As Mr. Bernard Baruch says, we
cannot progress whiie we are
neither one thing nor the other.
We flounder, half-clinging to self-
reliance, half-clinging upon politi-
cal guidance and sustenance, half-
voluntary and half-compulsory.

The traditional free method of
exchanging products of hand and
brain has been amended until po-
litical boards control almost every
step of industrial and commercial
operation. Change, “reform,” un-

1certainty of. future changes, have

slowed down the machinery of
trade. Thousands of new rules are
promulgated daily; 153,000,000 re-
ports were required of business
men last year; thousands of fed-
eral agents scour the country; un-
certainty is the only certain rule.

We may hope and pray for a
speeding up of our trading ma-
chinery to a point where it will
again produce an $80,000,000,000
income. We can’t have it if poli-
tical control continues to deprive
management of freedom of decis-
ion and action. We enjoy the sad-
istic -pleasure of seeing managers
on the rack and at the same time
enjoy the harvest of management’s
accomplishment. Either one or the
other. It is the people’s ¢hoice.

If we expect speed and hill-
climbing again, we'd better check
the road map, choose the route,
and make sure the brakes aren’t
set too hard.

LUFKIN, TEXAS

These Brothers Cut

Themselves a Living

Could 'you make a living with a
pair of scissors?

Adolph Budd-Jack, 32, one of
five brothers who are engaged in
cutting silhouettes, says he aver-
ages $150 a week with a tiny pair
of scissors and black paper.

The brothers, sons of immi-
grants from Finland, divide up
the United States and each works
a section.

Adolph said he learned the art
from his mother who took it up
after the death of their father, a
sculptor.

0

The nineteenth century “was
sterile of new ideas in art, but it
saw a great increase in the com-
fort of the average home. Machines
began to take the place of indiv-
idual workmen. By the end of the
Victorian era even the homes of
poor people contained a variety
of objects of use and somewhat
doubtful beauty that would have
constituted wealth one hundred
years before.

{

Loading-Cranes
For Pulpwood

“Anything That
. Goes In Front, On

;\\ TOp,- at the\;‘ .ﬂe or &

Tractors”

“Caterpillar” track-type Tractors are built
in a complete range of sizes—a size to fit
every job. They have earned a reputation all
over the world for dependable, low-cost op-
eration on a variety of tasks in construction,
roadwork, logging, industry and agriculture.

We Serve The Lumber Industry
And Look Forward
To Serving The East Texas
Paper Industry

Caterpillar Equipment on Logging Operation in Bast Texas. Lumbermen know that in Ground
Sklddlng Operations, Caterpillars Make for Speed and Economy. You Can Log Anywhere With
a Caterpillar and Get the Job Done.

TRACK-TYPE TRACTORS

ROAD MACHINES

Tractors.

“Caterpillar” Road Machines form a com-
plete line of equipment to meet the needs of
road building, maintenance, earth moving,
construction work and terracing. They are
built in sizes and weights to properly match
the various sizes of “Caterpillar” track-type
These balanced combinations as-
sure greatest efficiency and maximum re-
sults from both machines.

“CATERPILLAR” DIESEL ENGINES

“Caterpillar”’ Diesel Engines are being used today to
provide economical, dependable power on a wide var-
tety of portable, semi-portable and stationary jobs.
Their successful and economical operation and the
persistent demands for equipment powered by “Cater-
pillar” Diesel Engines has led more than one hundred
leading manufacturers of heavy-duty machinery to
use them for powering their products.

Gulf Tractor and

Houston, Texas

Equipment Company

3100 Polk Avenue

Preston 4103
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FDR'S New Prog ram The Brazos River Elephanl.:v——As“Hev bebab!y Looked ‘Weather—

CONTINUED FROM PAGE 1

May End Borrowing A

President Roosevelt’s new fiscal
program, calling: for a deep slash
in the federal deficit, suggests a
possible wind-up of huge open-
market borrowings by the treas-
ury. ;

Financial circles directed im-~
mediate attention to this angle
of the administration’s budget fig-
ures last week because of the
overwhelming weight exerted by
government operations in the
money market since 1932.

Assuming congress goes along
on the budget proposals, includ-
ing the levying of $460,000,000
additional taxes, the treasury pre-
sumably could meet the remain-
ing deficit in the 1941 {fiscal year
with little ‘or no call for more
cash from  the oven market.

Counting the extra taxes, the
budget estimates figure a deficit
of "$1,716,000,000 in the fiscal
year ending. June 30, 1941, con-
trasted with $3,933,000,000 in the
federal bonkkeeping period end-
ing next June.

A shortage of that size, it was
pointed out, conceivably may be
covered by receipts of cash from
other than open-market sales of
securities, notably from social se-
curity reserves and “baby bonds.”

CT R

“Baby Bonds” Are Sold

The treasury, in faci, partly has
been able the last three years to
cut loose from the open market
by relying upon increasing re-
ceipts from sale of “baby bonds”
to small investors and the in-
flow of cash f{rom social security
to pay roll taxes.

Wall street students of federal
finances interpose some imporiant
“ifs” in the outlook for cnding
treasury’ use of Dbank credit
through market borrowings.

Budget estimates, they note,
aside from the question of con-
gressional approval of the tax
boost, are dependent upon: -

1. Sustained business recovery
to produce a higher yield from
existing ' taxes.

9. Advancement of war or oth-
er emergency expenditures be-
yond budget estimates.

Banking circles recall the ad-
ministration’s first attempt to
shift from “deficit financing” in
the open market in 1937 went
awry as business slumped badly.
The business decline led to an-
other “spend-lend” drive in 1938,
followed by mounting outlay for
arms and for long-term ‘“invest-
ment”’ projects, * such as ship
building and housing.

The money community’s inter-
est in open-market borrowing by
the treasury is wrapped in a haze
of much-debated theory about
government use of bank credit to
“prime the pump,” raise price lev-
els and put men and machines
back to work.

Opinions differ as to how the

debate, accompanied by clouds. of «

“inflation” talk a few years back,
has been substantiated by facts.
Tangible factors visible to money
quarters are billions in federal
direct and guaranteed debt -car-
ried in the banking structure as
result‘of the extensive open-mar-
ker borrowings under the new
deal “pump-priming” drives.

The “pump-priming” theory as-
sumed this outstanding bank cred-
it, in the fat years of the busi-
ness cycle, would be retired from
a treasury revenue excess and
from social security and ‘baby
bond” sales.

Federal Bonds Advance

The latest budget figures head-
ed for a federal direct debt close
to the statutory limit of $45,000,-
000,000. Despite this brain-trying
figure, United States government
bonds last week held the bond
market spotlight hy adwancing
closer to the peak 1939 levels es-
tablished before the September
war break in high-grade bonds.

Moreover, the accumulation of
idle bank funds characteristic of
the “pump-priming” years took
another new year upturn, partly
as a result of a continued inflow
of gold from abroad and {rom

10 inches. In the lower Rio Grande
valley and in the coastal regions,
snow is practically unknown—but
it could snow there!

The midsummer months are
warm throughout Texas, but the
region along the coast finds relief

from the sea breezes, while the :

plains country feels the cooling

effect of high altitude. Fortunatzly eS
the two relatively dry seasons
throughout most of Texas come in
midsummer and midwinter, tem-
pering both the heat of the sum-
mer and the cold of the winter.

arid on commercial maps, but
some of the most productive cot-

ghum lands of the state lie in that
region. While rainfall in this area

mal distribution is such that it is |
of maximum benefit to growing|
Crops. i

Texas, because of lits variation |
in weather, has received an un-
deserved reputation for destruc-
tive hurricanes, floods, droughts,

meteorological disturbances, but a

THIS SKETCH Of the Brazos river elephant, drawn by Hal Moseley under direction of J. C. Hesse,|that the state is no worse than|

statistical comparison will show

|

is only 20 inches annually, its nor- Sp()nsible fOI'

Our
Wishes

Texas west of the 100th merid-
ian is frequently represen{ed as Go to the })60])18 of LUfkin and
: b

ton, wheat, corn and grain sor- those fal'-Sighted men who are re-

bringing the

tornadoes, sandstorms, and north-
ers. Texas properties do suffer 6
occasionally from several types of

assistant curator at A. & M. college museum, represents the pre-historic pachyderm as it appeared|average. The st storms i 8,
treasury payments of borrowed ' roaming the shores of the river eons ago. Skulls, teeth and leg and thigh bones of the monsters have| ag hift;).ry Hav“,’é"fmg}f”l'}?ﬁ 111;(,§§5u1 ,:
funds back into the open market. | been recovered in the gravel banks of the river nzar College Station and are being restored by the | hurricanes of the Gulf coast which| aper l S

The $9,000,000,000 gold inflow | museum staff.

sweep in from the sea occasion-

since 1924, mostly from war-

ally, as they do along the entire
Gulf and Atlantic seaboard of

frightened Europe, has formed t(}iré TO HIKE ATHENS’

extraordinary backdrop for

new deal’'s financing operations. TOMATO ACREAGE They Chewed P re-HistOI‘ic Vegetation 3%0?;1? 11<;Jsgdolzl()g'};})‘glr-?;r;cﬁd 11\:[\?;: to

Some money experts credit the
success of treasury offerings and
the seven-year advance in gov- Sufficient acreage in the im-
ernment security prices in' large|mediate vicinity of Athens has
measure to the addition of this|been secured to assure the build-
gold to the nation’s credit base.|ing of a tomato loading shed there
The effect, they noted, has been |this season. In tie past years,
to expand bank funds and move |only towns in the east end of the
banks {o purchase treasury issues|county had loading sheds for this
for employment of idle cash. product.

Meanwhile, the treasury’s reve-' Jess Miller, well known Athens
wue outlook was favored by the|tomato grower  and buyer, who
nighest new year business level|operatcd sheds last year at La-
in a decade. Latest trade data|Rue and = Frankston, has an-
indicated industry began 1940 with | hounced that he will operate a
little letdown from the peak au-|shed .in Athens if as much as
tumn levels. Stocks, on the other|opg acres was: planted in this
Yand, continued to drift in a nar-|yicinity. At a meeting held at
row range, rallying after the new Athens -more . than 60. farmers
year recess but slipping in deal-|pledged their support in the move.
ings in the final half of the week. | The meeting was presided over by

0 r(rjounty 1‘?g'ent Ray Morgan. Henry
§ anner, farmer and tomato buy-
LOCAL ANESTHESIA or, who hasbee n canvassing the

Local anesthesia, iong regarded | Athens! farmers, has advised that
as useless in major operaticns, | more .than 200 acres have been
will have much greater utility un- |sigred.
der the system of a Russian scien- o
tist. Instead of just “‘deadening” . CAPTIVATING OFFER
a hand or a foot with novacaine,

he renders large areas of the body Y I :
insensitive to pain. Local anes- |Year-cld county ,jail at Bowling

thesia is comparatively new and |Green, Ky., “togéther with all fix-
still very much in the experimen- |tures and equipment / Hereto at-

Wanna buy a jaii? The 79-

used drugs to prodroae g eme‘h‘tes pav the fiscal court, 'fhe rub is | the gravel banks of the river seven miles west of College Station.ling are expected to do much to
nerve-paralysizing, lr évapofa-om strst 2 _uyer i)l bave to take | These large, flat teeth were part of the grinding mechanism of the|prevent recurrence of the dust
even tw~  hr, EWDE neat ix e mitt’him, The court|huge animal. The elephants fed cn leaves nd twigs of trees andlstorms that became prevalent in

be *ray) e
SPof. 10 ¢ axawWs T

: THIS ‘FOSSIL,‘NOW at. the ‘Texas A, & M. college museum, is a|caused by overstocking and over- A\
tal stage. Instead-of the comm Lfached’ has been offefSd for sale| full®set.of upper teethof the Brazos river elephant, discovered in |cultivation. New methods of plant- 1)'&“35, Texas

1e lot ¢n which the old | shrubs.: Thi Lco-arse fare had to be dut

in the past has been due to the
defenseless position of some of the:
cities of ‘the coast. - These have|
been protected, however, by th(v:E
erection of seawalls and break- |
waters. {

Part of Texas also lies within|
the tornado belt of the Missi.\'sippi;
and Gulf region. The “blue north-|

famous are seldom of sufficient
intensity to do much' damage, z,el—‘

expected frost and freezing weath-'
er. The weather bureau warnings |
have done much to avert damag?2|
from northers by. forecasting the
coming temperatures. Farmers can
have time to light their smudges'
pots and take their livestock  to.
shelter. i

of high atmospheric pressure out|
of Rocky mountain regions and|
spread over the Texas plains,!

tion for its sandstorms in.the past,
due to the publicity given through
literature.  These sandstorms were

East Texas

: We are proud to salute any new in-
ers” for which Texas has become du Stl'y. th at makes fOl' gl‘eatel' pros-

though they sometimes bring un-| ])Ql'ity among the DQOple Of Tean.

The northers are anticyclonic | (Ii aham BI Own
gales which come down with areas
socmetimes reaching. as far south|
as the Gull coast. 1

Texas has had quite a reputa- L.a L g

ai€) crushed into digestible(the western and northern part of
SR AR aQARA" N the state in 1934.
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SALUTES A NETV

As a nationally renowned Texas Hotel that has kept
pace with the progress of Texas since 1912, Hotel
Adolphus joins other Texans in tribute to Ernest L.
Kurth and his associates. The new SOUTHLAND
PAPER MILLS, INCORPORATED, is opening the
way to greater industrialization of Texas; a further
development of Texas’ vast, unexploited resources.
Newsprint from Southern Pine marks a milestone in
the Greater Texas yet to come.

To our host of friends in Lufkin and East Texas we
send greetings and congratulations. East Texans
always find a cheery welcome at Dallas’ -largést and
finest hotel.

DOLPH
'DALLAS

OTTO SCHUBERT, JR.. MANAGER ‘
NATIONAL HOTEL MANAGEMENT COMPANY, INC.
MALPH HITZ, PRESIDENT

Al %

NSTITUTION

.,

' TEXAS INDUSTRY

THE VOICE AND MUSIC OF

JOSEPH SUDY & HIS ORCHESTRA

Opening January 25
HERBIE HOLMES & HIS QRCHESTRA

He CENTURY ROOM PRESENTS
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Officials Hold
Conference on
Crop Uses

By Victor H. Schoffelmayer
Agricultural Editor, Dallas News

Industrial utilization of crops
from farm and forest as a more
direct solution of the agricultural
problem than thcse attempted in
the past was advanced at the con-
ference of a special farm chemur-
gic subcommittee of the house
of representatives in Washington
a few days ago. It was shown
that perhaps 50,000,000 acres of
land retired from production in
the last seven years could be re-
turned tc profitable raising of raw
materials for paper mills, starch
plants, plastics and vegetable oil
processing mills all over the na-
tion, giving farmers new sources
of cash income and opening new
markets.

Congressman Roy O. Woodruff
of Michigan, as chairman of the
special committee, outlined the
aim of the inquiry, which, though
Republican in character, is des-
tined to bring to the surface some
facts which in the past have re-
mained buriéed.

Erdorsed by Wolvering

Unqualified endorsement of the
chemurgic movement was given by
Dean Ernest L. Anthony of “the
University of Michigan’s agricul-
tural school and experiment sta-
tion. The dean saw every reason
why the research of the nation,
both in government institutions
as’ well as in private industry,
should be given ' every support to
find enlarged outlets for farm
products which are now largely
imported from abroad such as
wcod, pulp and paper, vegetable
oils and starches, resins and in-
secticides which can be grown in
commercial quantities in varicus
parts of the country.

Dean Anthony paid tribute to
Henry Ford for his pioneering ef-
forts to use the soybeans as plas-
tiec material for his automobiles.
Later during the session experts
frem Chrysler Corporation told of
recent tests of plastics made from
cellulose which had greater
si;rength than steel in actual re-
sistance to impact. That this will
open the door probably for untold
guantities of cellulese from pine,
cak, beach and spruce forests goes
without saying. The Iowa delega-
tion at once asked how about their
rapid growth of poplar as raw ma-
terial and were told that practic-
ally any wood would do if properly
,11'eated.

¥ { Depression Forces Research

The depression has forced a new

_kind of research on the part of in-

fustries to hold old and to capture

1~ W

markets which were once pre-
empted by metals, principally steel.
All this is changing rapidly, the
committee was shown. Dean An-
thony answered directly to a ques-
tion that he is nct in favor of
any agricultural '‘program which
was based on a doctrine of creat-
ing scarcity in order to force up
prices. He showed how the soy-
bee_m at first would not grow in
Michigan but today grows far
up into the northern part of the

state, all because of selection of

adapted strains and fixing of de-
sirable characteristics to suit lo-
cal needs. He sees a great pos-
sibility in developing new indus-
tries based on the protein of al-
falfa, alsc its carotene as a source
of vitamin A. He sees a great
future for these two crops.

George W. Priest, research
chemist for Woburn Industries of
Harrison, N. J., told of the steady
progress made with déveloping
la‘r'gely in Texas of special types
of castor plants which yield high
cellulose content, rapid drying oil
and insecticide in the form of re-
cin. The Lower Rio Grande Val-
ley experiments and those in the
lower Trinity Bay region are the
most promising till now and are
likely to lead to the establishing
of a new processing industry in
S_outh Texas which will make pos-
srb}e American competition with
C_,‘hmese tung oil, now no longer
flowing into the country and creat-
Ing great distress among manufac-
turers of paints, varnishes and
lapquers because of Japanese res-
trictions placed upon exports.

Texas Work Described

A. G. H. Reimold, president of

Woburn Industries, told in retail

.

rs

re

rog

ress

of the company’s plans to replace
not only imported tung oil but per-
haps $80,000,000 worth of imported
cellulose fibers. It was brought
out that there was much opposi-
tion to the chemurgic program be-
cause it interferred to some ex-
tent with reciprocal trade agree-
ments by which such rapid- dry-
ing oils are admitted reciprocally.
Reimold announced that his com-
pany’s campaign in South Texas
this year was responsible for an
indicated shipment from there to
their Harrison (N. J.) plant of 30
tons of caster beans between Feb.
1 and March 1, which would help
greally to overcome the shortage
because of the Japanese-Chinese
war. He predicted®a great future
forsa Texas castor industry when
the whole plant is finally success-
fully processed.

American Corn Products Labor-
atory, New York, gave detailed re-
ports of the annual industrial util-
ization of 70,000,000 bushels of do-
' mestic corn developed under di-

rection of Dr. Morris Sayre and
lhis staff of fifty scientists. Dr.

Sayre said the four regional fed- |

|eral research laboratories will be
very helpful to private industry by
develeping much fundamental in-
formation which industries have
Interest In Paper Mill

The writer was called on to
present the picture of chemurgic
progress in Texas and had to an-
swer frequent questions as to the
vastness of operations and possible
developments there. Keen interest
was 'shown in the natioh’s first
pine newsprint paper mill at Luf-
kin, also in the dehydration ex-
periments of Gilbert C. Wilson at
Denton’s North Texas State Teach-
ers Colloge which will make pos-
sible a yam starch plant that can
cperate 12 months a year.

Several congressmen had visit-
ed Texas in recent years and
were cognizant of the great pos-
gibilities in the development of
chemurgic industries, using its
cotton, yams, hides, wool, mohair,
pine, oak and cedar pulp combined
with sulphur, lime, salt and such
other vast assets as cheap gas and
petrcleum as well as proximity to
water transportation at the Gulf
ports. = Several said they would
visit this great state of Texas at
their first opportunity and see
what is happening.

MEXICO HIGHWAY
' WORK IS PUSHED

Prcspects of a record inflow
of American tourists into Mexi-
co this season has resulted in a
general revival of interest in the
Matamoros-Victoria highway. Gov.
Marte R. Gomez of the state of
Tamaulipas, Mexico, said in a let-
ter to Cecl. W. E. Talbot, manager
of the Brownsville chamber of
commerce, he would push the work
with a view to opening the high-
way as a fair weather road by
the end of 1940, and hasten pav-
ing work so that completion of the
road might be expected soon after-
ward. :

Work on the highway is being
done at present from the Victoria
end. Grading, small structures

and preliminary work will reach
San Fernando early in 1940, ac-
cording to Gov. Gomez's letter.
Bridges over three rivers between
Brownsville and Victoria will come
later. At present three streams are
forded, ‘with ferries employjd
during high' water. The new high-
way will shorten the mileage from
the middle west and east, and
cut the distance from: Houston to
Mexico City by 174 miles after
completion of the Kenedy county
highway.

The Matamoros-Victoria high-
way will traverse a section of the
fertile coast and make more ac-
cessible the fine fishing along the
Laguna Madre of Mexico to Am-
ericans, as well as the hunting,
while all along the route there are
beautiful little rivers that offer
fine outing places.

The road is expected to prove
a big tourist attraction for this
area and is considered one of the
most important factors in Browns-
ville’s steady growth as a tour-
ist center.

ARKANSAS CITY, Kas. (£)—A
young Arkansas City couple who
feared their six-year-old son might
be unhappy if his playmates wised
him up about Santa Claus told him
themselves. The next day he re-
turned from school and proudly
announced he had informed half
the class and would get around to
the others shortly.

Roller Chains
Steel Chains
Pintle Chains

Conveyor Chains

- Congratulations To Litkln
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and some surfacing are being done

SMILEY TAKES UP
POULTRY RAISING

Lloyd Bell, of Smiley, Gonzales
county, picneered in farm diver-
sification and as a result  this
small community markets more
than 4,000,000 chickens a year.

It began back in 1916, but today
it has become a big industry. Bell,
returning from a visit to Califor-
nia with ™ white leghorn hens,
| promptly abandcned cotton farm-
ing and took up poultry raising.

Before long his neighbors had
adopted the same idea, until farm-
ing was a thing of the past in
Smiley and white leghiorns became
the major cash crop.

Smiley’s soil and climate are
well adapted to pouliry raising. As
a ccnsequence, each resident has
from-a half to a dozen to three
dozen poultry houses adjacent to
his- own home. In 1928 Bell had
established a hatchery with a cap-

\X/agon'Trails of 80

Years Aqgo

Give Way

To Modern Highway

By MARVIN BRAU

Asseociated

Press Staff

A little more than four score years ago Robert E. Lee,

then a lieutenant engineer in
on a wind-swept Texas prairi

1

the United States army, stood
e, crisscrossed only by wagon

trails, “listening to the footsteps of the coming millions.”
The millions came and today travel in comfort through

a busy, rich and vast domain

of more than a quarter mil-

acity of 52,000 eggs, and was
quickly followed by the other resi-
dents of the community.
restaurant chains as well as num-
ercus jobbers are depending en-
tirely on the Smiley production
center for metropolitan supplies.
One raiser, for example, supplies
a restaurant chain with 2,500 broil-
ers a week.

In 1938 the Smiley community
bought 472 carloads of feed for its
chickens, which regularly number
nearly 2,000,000 head. Although
the white leghorn. is one of the
most popular standard breeds,

hybrid stock, ‘or a mixture of the
leghorn and some heavier strain.
The latter development has been
effected under the premise that
birds of such ancestry develop
weight faster.

The broilers raised at Smiley
usually average two pounds at the
age of 11 weeks. Most eggs are
used for hatching new stock for
Smiley. .

In addition to the 4,000,000
chickens marketed from the tiny
community; called by its residents
“The world’s largest poultry cen-
ter,” approximately 300,000 tur-
keys are raised at Smiley each
year.

0—-

DONLEY SHERIFF
. WON'T RUN AGAIN

Guy Pierce, who on Jan. 1 be-
gan his tenth year as sheriff of
Donley county and who during
that time has established an out-
standing law enforcement record,

will not be a candiate for re-
election.
Pierce’s long tenure has been

equalled only once in the history
of the county, and in almest all
election campaigns he has been
. nominated by overwhelming ma-
jorities. "

One of -‘his principal reasons
for withdrawing from politics is
his wife. Mrs. Pierce, who has
won nationwide acclaim for her
bravery and daring in quelling
jailbreaks while serving as unof-
ficial jailer, needs and-deserves a
rest, he declared. She became
county warden at the age of 16
and for 10 years has been almost
solely responsible for the prison-
ers.

Mrs. Pierce has been honored for
engaging in a gun {ight with flee-
ing prisoners, which resulted in
their capture, stopping a knife
fight in a cell block and halting
several breaks by hearing “saw-
ing” or gouging of mortar from the
jail walls.

ETEX COUNCIL OF
SCOUTS TO MEET

The annual meeting of the east
Texas area council, Boy Scouts
of America, will be held on Mon-
day, Jan. 22, at the Kilgore high
school, according to R. W. Fair,
president of the council.

At 5 p. m. there will be six
group discussions, presided over
by council committee chairmen.
These cover the advancement pro-
gram, Rev, F. P. Bartlam of Luf-
kin, chairman; camping and ac-
tivities, A. T. Mast, Nacogdoches,
chairman; .finance, C. W. Mead-
ows of Longview, chairman; lead-
ership training, Rev. J. E. Mont-
gomery of Longview, chairman;
organization and extension, R. E.
Price of Nacogdoches, chairman,
and health and safety, Dr. W.
M. Bailey of Tyler, chairman.

At 6 o’clock the council meet-
ing will be presided over by W.
Dewey Lawrence of Tyler, chair-
man of the board. The council
meeting will feature brief reports
by the group discussion chair-
men; annual report of Scout

| Executive J. C. Underwood; elec-

tion of officers for 1940, and a
review of the annual council char-
ter application.

The annual council banquet,
open to all scouters and their
ladies, of the 16 counties com-

prising the east Texas area will
be held. at 7' p.im. in . the high
school cafeteria. Stanley A. Har-
ris, national director of interra-
cial activities of the Boy Scouts
of America, will give the prin-
cipal address.

TYLER HATCHERY
TAKES 3RD PLACE

The state fish hatchery located
near Tyler produced 642,210 fish
in 1939, according to its report
filed in Austin. Tie hatchery
ranked third in production among
the 10 hatcheries maintained by
the Tgx:as game, fish and oyster
commission.

Production of the ten state hat-
cheries increased nearly 2,000,000
during the year over the 1938 crop
of fingerlings, the hatchery super-
intendents reported. The - total
production for 1939 was 5,212,288
As compared with 3,306,996 in
1938,

Twelve species of fish were
raised in- the state hatcheries .in
1939. #They were channel cat,
largemouth bass, spotted or Ken-
tucky bass, red ear bream, war-
mouth bass, rock bass, green sun-
fish, bluegills, long-eared bream,
white crappie and black crappie.

Today |

Imany growers have developed a

as -six or seven years ago numer-
caused

lion square miles—a tribute to|ous unsurfaced se(:ti()ns_

one of the best highway sys-| much inconvenience during the
tems in the United States. rainy seasons.

Its construction is a sort ofj

‘mctumorphosis. Mountains had 1o
be conquered, treacherous
streams bridged and shifting sands
anchored, yet after little more

mileage of improved highways in
the system would fall but- 3,000
miles short of reaching around
the world. In 1911 it totaled hard-
ly 5,000 miles mostly dusty,
gravel sections.
Called “3-206-1’ Highways

Like the romantic Old Span-
ish Trail and other famed early-
day travel paths, the first hard-
surfaced stretches probably will
be recalled for years to come.
Some of these early “paved” roads
were facetiously termed ¢3-20-1"
highways—three years to build,
20 years to pay for, one year
to wear out.

Teinple and Belton, about nine
miles, was the rage of Texas mo-

tordom. Traces of the four brick
runners (similar to present-day
street-to-garage runners) remain.

| One pair of runners was for south-
| bound travelers. Tourists, after
| bouncing over miles of dusty, rut-
ted roads, revelled as they hit
these runners much as a small
boy would with a’new scooter on
a glass-like downgrade sidewalk.

Another famed highway which

age was the 50-mile stretch be-
tween Houston and Gasvesion. Al-
most a straightaway, this {flat,
shell-covered thoroughfare was
truly one of Texas’ first comforts
in motoring.

SMoeR
and

passing each other. 1

Oxen Used To Build Roads

Building of Texas I'Oa{&‘ls has
been the topic of many a)camp-
fire and fireside chat. Decades
were required for the ftrail blaz-
ing, but invention in recent years
gave builders their greatest mo-
n.entum.

Less than 15 years ago the sys-
tem was a poorly patched-up af-
fair. No two sections were con-
nected with an unbroken,. hard-
surfaced thoroughfare. In rainy
seasons motorists were marooned
for days because of numerous
hogs.

The system had an humble but
nevertheless - picturesque origin.
After the trail blazers passed, the
settlers gradually joined in the
improvement of wagon roads. Cer-
tain days each, month were set
aside for early citizens to work
on roads. Those not wishing to
labeor, donated equipment or sup-
plies.

As late as 1910 this method was
in vogue in some sections, In that
year it was not unusual to see
oxen slowly but surely tug tree
stumps from south Texas road-

beds. Some of today’s thorogh-
fares follow routes of old cow
trails, with quite a bit of the

meandering eliminated.
Commission Created In 1917

Next, the individual counties be-
came road conscious and experi-
mented with different types of
construction. Not - much thought,
however, was given to making
the systems fit in with each oth-
er. The first big step toward uni-
fied system came in 1917 with
passage of-a law setting up the
Texas highway commission.

A correlation of the system be-
gan in earnest in 1925 when the
state highway commission was
given power to take over from
counties the supervision of state-
dominated highways. The era of
all,weather roads was on the
march.

A recent highway commis-
sion report revealed some inter-
esting figures. It showed the state
was maintaining 21,466 miles of
highway, not including city mile-
age. For two years ending Aug.
31, last, the department construct-
ed 8,842 miles of road at an
average cost of $6,527 a mile, not
counting bridge and grade cross-
ing expenditures. The mainten-
ance cost was nearly $400 a year
per mile.

Straight Highways Stressed
At present work of' eliminating
sharp curves and bad grade cross-
ings is being concentrated upon.
Highways as straight as the crow
flies are being stressed.

One such a stretch, highway No.
1 between Dallas and ort Worth,
the busiest 30 miles in the state,
several years ago was completed
into a four-lane thoroughfare,
making the two cities only 40 min-
utes apart. In 1920, it took nearly
two hours to negotiate the wind-
ing, dusty trip of about 40 miles.
The Panhandle is now connect-

ed with all-weather roads, where-

In 1917 the “highway” between !

ushered out the horse-and-buggy’

sailing for one motr “&: A
good traction for at¥east|
one drive wheel on autom@biles

area and the Dallas sections three
yvearsg ago visited each other on
rainy days for tne first time when
nighway werkers finally conguer-

than a decade of intense activity|ed the mud around Forney, for

the commonwealth is well con-|years a scourge to hundreds of

nected ‘with all-weather roads. travelers. . ’
Stretched out in one lane, the| And so the concrete mixer and

the steamroller have chugged to
all the outlying posts—Texarkana-
El Paso-Amarillo-Brownsville
to the tune of approximately
$400,000,000 'in the past 11 years.
Undoubtedly, the next decade
| will see a much greater system.
i;\[,l'eady traffic problems are be-
ing scrutinized with tomorrow’s
‘super-highways in mind.

Woman Tells
Of Early-Day
Texas Life

Back 4n the davs when mother
didn’t hold a psychology book in
cne hand and brine up the chil-
dren with the other, Mrs. Hettie

Smith was a pioneer child out in
Titus county.

Mrs. Smith lives in Austin now
and is 70 years oid, but she vivid-
ly recalls her childhood days. She
didn’t have peautiful dolls with
~long curls and eyes that shut‘and
opened. She didn’t get taken to
school in the family automobile.
| But she did help with the house-
i werk, the cleaning and the cook-

|

Still another pioneer highway |ing and aided her family in plant-
builtling venture was at Green-|ing the seed from which the food
viild. This experiment was'\the Lfas_ erown, /
pouning of concrete slab a Fid sing the Thin
10 %‘,N?et wide in the middley A
the | ! right-of-way. It afford

&uspended from a hizh limb of a
thee and we could swing each
other a hundred times then wait
for the cat to die, then another
would swing.”

The children also enjoyed build-
ing cob houses with cob fences
around them. “We could get plen-
ty of corn cobs,” Mrs. Smith re-
membered, “because father al-
ways raised a great deal of corn
and the horses and hogs always
ate the corn and left the cobs.”
But the favorite play hours were
spent in horseback riding. There
was always the sense of conquest
in riding an unruly pony or a
young calf, and the fun of riding
in a small home-made wagon be-
hind a couple of calves.

The children didn’t have to jump
from the paths of automobiles on
their way to school in those days
Hut there were other hazards. “The
country was sparsely settled and
cattle, hogs and wild animals
roamed around at their cwn will,”
this pioneer related. “Many wild
cats, panthers, deer and wild tur-
key were often seen.. The school
house was made of planks—only
one room with home-made bench-
s with no backs. School was
faught two months in the sum-
mer and three months in the win-
tér.” i

Black Bear Looms

One day two of the children
were walking through the woods
to school. At a spring branch
there were six large deer. On a
limb of an old bent down tree sat
a sleepy owl at which the chil-
irens’ dog barked. < Suddenly in
front of them about 50 yards stood
a big black bear. The children
were horrified and stood glued in
their tracks, but the little dog be-
gan barking furiously. The bear
dropped to all four feet and ran
off.

" Farther down the way they
came upon a herd of cattle. “Some
bulls were fighting, some were
bellowing and pawing up the
ground.. The little girl turned to
her brother. ‘Ben let us pray,” and
they dropped down on their knees.
‘Please, Lord, you delivered us
from the bear, please save us from
the cows,” she said. And when
the children reached school they
told the teacher they were late
because the bear and the cows got
in the way.”

Sometimes the pioneer ' child
would go deer hunting with her
tather. - “He called it fire hunt-
ing at night. I held the fire pan,
when he shined the deer’s eyes,
while he shot. Most every time
he fired his old long barreled rifle
down came a deer. Then we would
tie the deer on his horse and go
home—unless our horse was very
good natured and used to this kind
of hunting, we would have trouble
making him carry the load.”
Another important and enjoy-
able cccasion Mrs. Smith remem-
oered, was a special, every-week
house cleaning. “The pine floors

were scrubbed with a big shuck
mov until they were really white
and sleek. The beds were taken
cut and sunned and aired. ;The
walls of the rooms were swept, the
knives and forks and spoons were

cedar water bucket.”
Spring Scrubbing

The chairs were taken down to
the spring branch where there was
plenty of water and scrubbed with
lye soap and white sand. The seat
in the chairs was made of raw-
hide.

The family made its own wear-
ing apparel. It was a iong precess.
After the wool from the sheep was
washed and taken to the carding
machine and made into rolls about
eight feet long, the mother would
spin them ' into thread and weave
it into cloth. “Having no sewing
machines, We girls were taught
early in life to sew our own
clothes. In summers we wore coi-
ton clothes which were made in
the same way. We knitted ail of
our hose with f#ie thread mother
spun.”

Mrs. Smith recalied that there
lwasn’t much sickness except ma-
[laria in the summer and pneu-
{monia in the winter. ‘“People
thought malaria was caused from

Motorists of the Longview-Tyler  poisonous atmosphere arising from \

{the decaying timber and the
lswamps. We haa little medicine
'—only quinine, calomel and chio-
|ral.  When a person. died, they
‘were buried in a home-made cof-
fin covered with black velveteen
and lined inside with white do-
mestic. The head rested on a
cotton pillow. with a case trimmed
with lace.”
Raised Own Food

Of course, everyone in those
days raised their own food pro-
ducts.. There was little else  to
t ornament the table other than a
generous supply of food raised by
the farmer. He planted the seed,
worked the crop with a shovel,
bull tongue plow and an old hoe.
But the land was fresh and fer-
tile, and the corn, peas, cotton and
all sorts of vegetables grew.

“We planted corn in February,”
Mrs. Smith said, ‘“planted it in
checks so it could be plowed both
ways, and just before it was laid
by, father planted biack stock peas
between every hill of corn. He
would saw off the end of o gourd
handle so as to hold about a doz-
en peas, and we children wouldq
drop, humble full as we called i,
in each place. Omnce we got tired
and buried a bucketful at the end
|of the row. We forget that they’d
jcome up and then father would
| know of our laziness.” b

The big cabbage, turnips, sugar
cane and sweet potatoes contribut-
ed to the table. The turnips were
pulled up and put in a mound of
dirt, supported by corn stalks, just
like sweet potatoes were hilled up,
and the yound tender greens would
soon sprout out. They\were cooked
with a nice ham bone., And there
was lye hominy with ham gravy.

And so without the. help of a
psychology book, but ! with the
competent coaching \\‘Lthe family,

Taxes—
CONTINUED FV

among industrialists|1n favor of a
permanent and con%lstent tax po-

licy, with the feeling that develop-
ment of such policy would create
a condition making subsequent
lower rates feasible and practical,
because of resultant adctual yield
of greater total revenues.

2. Reduction of High
Rates on Individual Incomes and
Consideration of Taxation of Ex-
empt Securities: We recommend
sufficient reductions in surtax
rates on individual incomes to lim-
it the deterrent effects of such
rates. Examination of rates in et-
fect prior to 1934 will serve as a
guide to desirable levels.

Surtax rates on individual in-
comes have béen so high in the up-
per brackets as to drive capital
away from its normal function of

with attendant business enlarge-

Surtax |

financing industrial development,!

scoured, also the tin pans and the ment and expansion of employ-|should be eliminated.

ment opportunities. Risk invest-
‘ment, so far as persons with large
1incomes are concerned, is practi-
cally prohibited through the fact
that excessive taxes permit the
investor to benefit by too small #
part of the prospective profit to
compensate for the burden of all
possible loss.

Because of somewhat similar
cconomic efforts, it is also recom-
mended that further consideration
be given to taxation of future is-
sues of those classes of -securities
which under the present law are
classed as exempt.

2

3. Segregation of Capital Gains!

and Losses, with Optional Flat
Rate or Normal and Surtax Rate
Tax: It is recommerided that

capital and gain losses of individ-
uals should be segregated from
| other income and loss; and that net
capital gains should be fully taxed
independently at a flat rate, not
‘OV(-I' 12 per cent, or at the normal
surtax rates, at the coption of the
taxpayer, with no distinction be-
tween short term and long term
heoldings, and with a carry-over |
of net capital losses against capi- |
tal gains for a period of at'least
two years.

It is further recommended that
the same treatment be accorded
capital gains and losses of corpo-
rations, but their case, capital as-
sets as defined for purposes of this
provision, should exclude property
used in or acquired as an incident
of carrying on the business. Loss-
| es or gains sustained or realized
on sale of such latter assets should
be treated as ordinary loss or
gain.

It is felt that such a complete
segregation of capital gains and
losses from other income will not
only greatly improve the tax sys-
tem, but additional revenue should

result from the consequent en-
couragement to increased risk
activities.

4. Filing of Consolidated In-

come Tax Returns: It is recom-
mended that filing of consolidated
returns in a manner generally as
provided prior to the Revenue Act
of 1934 be permitted or required.
It should follow that if consoli-
dated returns were permitted or
required, the taxation of intercor-

In the 1934
Act, congress set aside long es-
tablished practices, universally ap-
proved in the field of financial
reporting, which required consoli-
dated statements as essential to
the correct presentation of the af-
fairs of corporations constituting
an integrated: business unit.

Normally, subsidiary companies

|are organized largely for purposes

of ,complying with state require-
ments, to minimize risks in op-
ening up new territory, to facili-
tate financing, to simplify estab-
lishment of new lines of business,
etc., and for practical purposes
merely branches or departments

1of one enterprise.

By requiring separate state-
ments of income from each cor-

porate unit of an enterprise, non-
existent paper income is
taxed, and the enterprise may be
subject to a tax the amount of
which is grossly disproportionate
to its true intome. The financial
position and earnings of a parent
company and its subsidiaries, or
of affiliated companies, can only
be presented fairly by means of
consolidated statements wherein
the entire group is treated as a
single unit, with inter-company
transactions eliminated. The fil-
ing of consolidated returns would
simplify preparation and auditing
of returns, and prevent taxation of

artificial non-existent inctome.
5. New Declaration of Capital
Stock Values Each Year: It is

recommended that if the capital
stock tax on the present basis of
declared values is to be continued
there should be opportunity for
annual declarations.

Outright repeal of the -capital
stock tax and the related excess
profits tax has been consistently
recommended to congress by a
number of national groups. As a
matter of fact, their repeal was
recommended in 1939 by the fed-
eral treasury department, with the
objection that the major defect is
the taxpayers’ inability to forecast
profits for a three-year period as
a basis for tax liablity.  The priv-
ilege of revising declared values
upward for 1939 and 1940 was
granted in the 1939 act, while the
internal revenue code allows a
new declared value in 1941, and

porate dividends between mem-
bers of a consolidated group

should be continued annually
thereafter.

1
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East Texas' timbered lands quite
aturally have become an impor-
tant factor in the state’s industrial
life and early lumbering was a
flourishing business. Prior to the
railroad era lumber was hauled
long distances by wagon into the
prairie lands of Central Texas and
with the coming cf the railrcads
a wide market for lumber was
quickly established as the produc-
tive but timberless prairies and
plains were settled. The forests of
the ‘Lake States had been pretty
thoroughly cut over by 1890 and
the lumber industry in the form
of large scaie enterprises migrated
southward and into the northwest.
This migration accentuated the al-
ready established southern lumber
industry, particularly in - Texas,
Arkansas and Lcuisiana.

The heaviest production of tim-
bher had been achieved in Texas |
before 1910. Since that time the

output of lumber production in
the state has steadily declined.
However, there has now occurred
a substanial migration of the pulp
and paper industry into the Gulf
states. Woed products other than
lumber have been developed in
several places to a position of
more than local importance—such
as the manufacture of furniture,
the making of cross ties, telegraph

rials and similar products. A sub-
stantial development of the creo-
soting industry has sprung up in
connection with the production of
jes, poles and piling. This indus-
v ®as centered along the Gulf
cast, especially at Houston and
Beaumont.
Still another wood preoducts in-
dustry has to do with the utiliza-
tion of the extensive cedar wood-
lands which characterize the brok-
en limestone hill country of the
eastérn portions of the Edwards
Plateau from Uvalde to Austin.
There is also a northward exten-
sion from the Colorado to the Palo
Pinto country. For years these
cedar brakes have supplied vast
numbers of fence posts for the
ranches of Western Texas. There
has been a time in the past when
charcoal was

duced from these trees. Texas has
one cf the largest, if not the larg-
est, continuous areas of cedar |
woodland in the United States. !
Since Beginning of Century
Occupying a peculiar place in
the development of Kraft paper in
the South is the history of the pulp

and ‘paper industry in Texas.
About 1903 an unsuccessful at-
tempt to make paper from

siouthern pine was begun at
Pansacola, Fla.; later the equip-
ent of this plant which used the

toda pulp process was moved to

Orange. Here in 1911 Edward H
Mayo first successtully made pulp
and Kraft paper from Southern
pine by use of the sulphate pulp
process; from these modest begin-
nings. the realization grew that a
sound commercial product could
be made from southern pine. As
is usual in such cases financing
was difficult. When the second
mill for using southern pine was
established at Moss Point, Miss.,
it had to be financed largely from
England.

Not long -since the Champion
Paper and Fibre Co. has establish-
ed a pulp plant at Pasadena on
the Hcuston Ship Channel, which
is making bleached sulphate pulp
from southern pine and bleached
soda pulp from hardwoods. The
pulp developed by the Champion

organization is entirely suitable for |

a fine high grade white paper.
This has been one of the greatest
achievements in this field for the
past two or three decades.

By 1900 Texas had become the
premier cotton state and , cotton
at that time was grown chiefly on
the rich Black Prairies and in the
northeastern quarter of Texas; and
by 1900 Texas was also the lead-
ing range cattle state. It was an
important wool and sheep pro-
ducer. Since that date Texas agri-
cultural preduction, both of old
and new crop products, has grown
rapidly and an important line of
new industries involving the pro-
cessing of agricultural and range
products has been developed.:

A very different line of indus-
tries which have virtually trans-
formed the economic life of the
state have come into prominence
since 1900 and these have to do
with the exploration for and the
production, transportation and re-
fining of oil as well as the pro-
duction, transportation and use of
natural gas. By reason of its size
and the large areas producing these
natural products Texas has come
to ke the premier state as to rank
in reserves of both these resources.

In 1930 Texas attained first
rank in petroleum refining. Local
in proportions when it was first
begun in Texas it has expanded
until it now has reached national
and inter-national importance. The
substantial production of a wide
range of chemicals from petroleum
products, gases and residue may
be considered as only just begun
in the state. Also, petroleum re-
fining is unquestionably the state’s
leading line in manufacturing.

Natural gas is important as
household fuel and Texas has also
a helium plant which is one of the
most important in the country.
Gas is rapdily coming to the front
as an industrial fuel. The zinec
smelter at Amarillo and the one

near Dumas were so located be-
cause of the availability of natural
gas for fuel. Natural gas is also
used for fuel in the large El Paso
Smelting Works of the American
Smelting and Refining Co. and the
Nichols' copper refinery at El
Paso. Laredo boasts the only anti-
mony smelter in the Western
Hemisphere which began operation
in 1931. It usese ore brought from
Bolivia, Mexico and Peru. Another
industry based upot the refining
of imported raw materials is the
manufacture of sugar. Sugar refin-
|ed in Texas, however, is practi-
lcally all consumed within the
| state.

The generation of electric pow-
er is a manufacturing industry of
vast proportions, and obviously
this industry® is of great signifi-
cance in Texas. :

Texas has also witnessed the ex-
tensive beginnings in the use of
its non-metallic resources of which
the state has large reserves of
lithestone, clays, gypsum, sulphur,
salt and others.

Representative of one group of
these nonmetallic using enterprises
are the gypsum and cement indus-
tries. Representative of another
group are the chemical industries
producing besides sulphuric acid
a number of less important prod-
ucts, and more recently the initia-
tion of the heavy alkali industry
with the establishment of the large
plant of Southern Alkali Corpora-
(tion at Corpus Christi. Within the
past year or so Southern Alkali
has begun the large scale produc-
}tion of chlorine. There are a num-
| ber of other enterprises making
use of non-metallics: the lime in-
dustry, building stone, rock-as-
phalt from the Uvalde district,
and Darco made from Texas lig-
nite at the Darco plant at Marshall.
There are also Fuller’s earth plants
operating in the state and the pot-
| ash industry is still another of the
non-metallics which bids fair to
attain real importance in Texas.

The wide range of non-metallic
resources in the state, in conjunc-
tion with the ever-widening uses
and growing demand for products
made from these resources, and
supported by the extensive fuel
resources of the state promise in
the future utilization of these
materials a chief means of Texas
industrial expansion /in years to
come.

o »

Two hundred and thirty nine res-
idences, worth $587,000 were built
in Port Arthur in 1939, compared
with 210, worth $499,000 in 1938.
Building permits passed” $1,0(0,000
valuation for the third fim
decade.

State Growth
Boosted By
Many Harbors

Man-made harbors along the
Texas coast, though dilatory in
their construction, are proving
very vagluable in the state’s eco-
nomic progress. While the coast-
line of K Texas has the appearance
cf one affording splendid natural
harbor facilities, this is not true.
Ages of deposit of silt by the nu-
merous rivers make excavation
necessary, and most of the present
ports alorig the coast have been
devised and constructed by human
labor at a tremendocus cost.

The ports have proven worth
their cost of construction, even in
this early stage of the economic
expansion program. In 1937 a total
of 14,421,418 tons of merchandise
was exported through Texas
ports, being valued at $415,697,-
032, while for the same year the
tonnage of imports was only 1,-
005,047, valued at $42,130,110.
Texas usually ranks second among
the states in volume of exports;
but much lower as an import
ctate.

Much of the volume of move-
ment through Texas ports is con-
tributed by the shipping between
Texas and the industrial area of
the Atlantic scaboard. In 1937 the
shipments in coastwise trade
amounted to 64,584,030 tons, and
receipts were 8,174,266, making a
total movement of 72,758,296 tons.
Intracoastal shipping, including
movement through the Intracoast-
al Canal connecting the Galveston-
Houston area with the Mississippi
River amounted to 4,732,615 tons
of receipts and 1,576,987 tons of
shipments, a total of 6,319,602
tons. The total loccal movement
amountad to 2,859,710 tons, mak-
ing a grand total of 97,364,073 tons
moved through the Texas ports
during the year.

Today there are 14 deepwater
ports on the Texas Gulf coast;
namely, Hcuston, Galveston, Tex-
as City, Beaumont, Port Arthur,
Port Neches, Sabine Pass, Orange,
Freeport, Corpus Christi, Port
Aransas, Ingleside, Brownsville,
and Port Isabel. Houston takes
credit for having the largest ton-
nage both in tonnage and in value,
and Port Arthur ranks seccnd in

tonnage, while Galveston rates
second in value. There is a diver-
sity of movement through the

Houston and Galveston ports, but
the movement through the Port
Arthur and Beaumont poerts comes
largely from the movement of pe-
troleum and refinery products. Pe-
troleum and its products supply
most of the totdl Texas tonnage.
In 1937, petroleum and products
accounted for 11,094,966 tons, or
76 per cent of the total éxport
tonnage. All of the major oil com-
panies operating in Texas main-
tain foreign warehouses on every
continent of the universe, and,
therefcre, shipment must go

through Texas popts largely. Oil

KIRBY LU

That rare courage and indomit-

able spirit of the trail blazers

who charted a wilderness have

been bequeathd

to a select few

of our own generation. Today’s

heirs of those traits find outlet

in new business horizons, in

blazing industrial trails.

It is fitting that now we pay

tribute to our compatriots, the

pioneers of the

paper industry

in the Southland, and in particu-
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well machinery is also an export

shipped through Texas ports.

These ports® have proven valu-
zble in the cotton market, Texas
leading product.  They have en-
abled Texas to grow cobtton .in com-
petition with the eastern
though much farther from' domes-
tie mills. It has been through
these deep water ports that most
of the Texas surplus commodi-
ties have gone to market,*either
foreign or domestic.

The Texas coastline is the third
largest among the states. There
dre within its borders headguart-
ers for four customs districts—Sa-
kbine district, with headquarters at
Port Arthur; Galveston district,
headquarters being at Galveston;
the San Antonio district, and the
El Paso district. The Sabine dis-
trict business is done thrcugh the
ports of Beaumont, Orange, Port
! Neches, and Port Arthur. The Gal-
| veston district includes Houston,
|Texas City, Galveston, and Fee-
jport. The San Antonio district in-
icludes the ports of Corpus Christi,
Port Aransas, Brownsville, and the
lower Mexican border points, in-

cluding Laredo and Eagle Pass.
The upper Rio Grande border is

included in the El .Paso district.

The Galveston port has been in
existence since the days of Luis
Aury and Jean LaFitte, privateers,
who were the first to sail their
vessels from this port. It has play-
ed a large part in the development
of Texas history, and has beén
referred to innumerably by Texas
historians as well as fiction writers
of colonial days. Galveston is an
export for cctton, chiefly although
vegetables, animal products, wheat
and flour, crude sulphur, ores,
metals, scrap iron and steel, car-
bon black, and miscellaneous
other commodities are moved
through its ports. It does an exten-
sive coastwise, as well as foreign
trade.

Houston ranks among the first
three ports of the United States in
tonnage. This port is man-made,
and one of the greatest engineering
fetes in Texas. The shallow tide-
water streams, Buffalo Bayou, San
Jacinto river, and Galveston Bay
were dredged for a distance of 55
miles from the outer bar, and
great vessels from all parts of
|the world now sail through the
| coastal plain to the Houston turn-
{ing basin. This port is one of the
|factcrs that contributed so largely
to Houston’s rapid growth in popu-
lation.

The port at Houston has an
enormous coastwise business, both
outbound and inbound, as Hous-
ton, CGalveston and Texas City are

connected with the Intracoastal
Canal, giving inland waterway
connection with the Mississippi.

Houston is a major export point
for crude petroleum and petroleum
products, cotton, animal products,
vegetables, wheat, rice, cottonseed
oil, - iumber and its products, metal
and ores, scrap iron and steel,
chemicals and machinery.

Port: Arthur, Port Neches, Beau-
mont and Orange have their ports
on the Sabine-Neches waterway,
which is, similgr to the Houston
ship chgnnel & its extension into
in. Crude oil and its

which adds largely to the tonnage |

states |

and timber

products, rice, scrap iron and steel
are the principal exports of these
| perts.

Texas City exports mostly pe-
troleum and its products, however
lit does a large import business in
| raw . sugar, for there is a large
sugar refinery located in that city.
| Freeport exports are sulphur most-
ly, this being the -center of the
largest sulphur industry in the
world. Corpus Christi sends to for-
eign markets cotton, sulphur, lead,
zine, and miscellaneous products,
while Port Aransas exports mostly
petroleum products. Orange ex-
ports chiefly timber products.

Brownsville and Port Isabel, the
newest ports in Texas, ship metals
brought in from northern Mexice
and Rio Grande Valley produce.
There is an extensive grapefruit
and citrus market in the valley.

The development of these ports
will expand commercial relations
for Texas, in the future; not only
with other states in the nation, but
with fereign nations as well.

18]

AMERICANS USE
MOST PETROLEUM

The peopie of the United States
consume 55 per . cent of the total
of petroleum products consumed
in the world;, E. E. Townes, Hum-
ble company official, said in.a re-
~ent address at the annual conven-
tion of the |, Petroleum Electric
Power association.

“The total consumption in 1938
was 2,050,000,000 barrels,” Mr.
Townes said. !

“The United States produced 61
per cent of the total world produc-
tion of crude. Twenty-two states
of the Union now produce oil.

“The industry has invested $14,-
500,000,000 in the various branches
of its business., In 1938 the sales
value of petroleum products in
the United States was approxi-
mately $7,000,000,000 which is
over 10 per cent of the total in-
come of the nation. :

“When we remember that 40
years ago the oil industry was so
small, and with such an insigni-
ticant amount of capital invested
in it, that is could hardly be call-
ed an industry, these figures de-
monstrate an amazing effort that
the oil people have made in in-
creasing their ° investment and
their output to meet the ever-in-
creasing demands of the puklic.

“The people have not in this.
period at any time suffered from
a shortage of oil products, nor,
apparently, is any shortage in the
near future threatened.”

o

Marion county in 1939 register-
ed 82 births and 69 deaths, and
issued 328 marriage licenses. Nine-
ty of the latter were issued in De-

cember. Sixty-five divorces rep-
resented the debit side of the
record.

’)_____.

Inseects destroy from one-fifth |
to one-tenth of all crops planted |
in the United States.

Eagt ,Texas is one of the few

Congratulations

" To LUFKIN

el

Delicious and Refreshing ;

Houston Coca-Cola
Bottling Co.

Houston, Texas

placgs in the United States where
east@n wild turkey still are found.

Congralutions
To the Kurth Interests and

Their Associates on Found-
ing a New Industry.

exennvBLINDS

VENETIAN §
Texas Venetian
Blind Co.

HOUSTON, TEXAS

1807 Walker C 4-1415

lar to their leader, Mr. Ernest

L. Kurth.

We omit reference to his suave

culture, his Chesterfieldean

manners or h

ents; we slip

is diplomatic tal-

by his benevolen-

cies, his charities or his ardor

‘for those less privileged in order

that we might spotlight another

of his attributes, his‘pioneer

spirit.
As the wheels

of a new industry

o R P TP P, 5, . SN

start turning to gather soon,

we hope, such momentum that

their hum shall develop into a

musical

accompaniment of a

song of a new prosperity for

East Texas, we pause to con-

gratulate a man whom we ad-

mire as a friend as much as we

respect as a competitor. For his

courage, his inspiring leader-

ship, for his industrial pioneer-

ing, we offer

A SALUTE TO




F ) - o
J

PART E--CONTINUED. PAGE 8

Copied from an original at The. History Center, Diboll, TX  www.TheHistoryCenterOnline.com 2022:009

LUFKIN DAILY NEWS

TUESDAY, JANUARY 9, 1940

Congratu/dt/ons to-~

LUFKIN AND EAST TEXAS

Manufacturers of

“Superior Mattresses”

and
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Furniture

| SUPERIOR MFG. CO.

115-117-119 N. Paige
; HOUSTON, TEXAS

Modern Dormitories at Stephen F. Austin

Choose Business as a Career

Attend

Southwestern Business
| University

“Houston’s School of Distinetion”
C. J. PHILLIPS, President

University Trained Instructors
I Modern Equipment

o Free Employment

. Bureau
i 4 HOUSTON, TEXAS

1008 Caroline Capitol 9071
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Congratulations

| TO THE SOUTH’S
FINEST PAPER MILL

From The

SOUTH’S FINEST

Wholesale Furniture
DISTRIBUTOR

W. B. HALL CO,

Display Floor
33 Artesian

i HOUSTON, TEXAS

HEREFORD DISPLAY

Jack Turner has ascenaed from
herdsman’s.  helper -~ to livestock
specialist since -he was a youth in
knee breeches a quarter of a cen-
‘tury ago in Hillsboro.

Now at.the age of 36, he is a
veteran and yet one of the ycung-
‘er men in the livestock industry.
He will carry that experience to
the Southwestern Exposition and
Fat Stock Show in Fort Worth,
March 8-17, when he assumes the
iduties of superintendent of the
Hereford department.

, A son of Jobn O, Turner,. for
many years a farm implement
| dcaler in Hillsboro, Turner grad-
uvated from the Hillsboro high
school and took® his B. S. degree
at Texas A. & M. :

While in the teen age Turner
was introduced to purebred cattle

ton the farm of Frank Scofield,
veteran Shorthorn breeder, at
Hillsboro. He fed the animals

and cleaned out the stables but all
the while he was learning about
cattle. He got his experience
! from the ground up.

Turner became interested in 4-
'H club work in high school and
was a member of the 4-H club
livestock  judging team that. rep-
|resented Texas at a national con-

| test in Atlanta, Ga. in, 1920. From

{ Atlanta the team of three boys

, Welcome to a New Industry

,» Contractors-Industrial
5 Automotive
Supplies

" Complete Bearing Service

Roller Chains and Sprockets

Wire Rope

! Industrial and Automotive Brake Lining.
I Steel Loading Chains

Tire Chains

MORGAN-WHITLEY
SALES CO.

HOUSTON, TEXAS

829 LaBranch Preston 1219

the English Royal Livestock Ex-
| position in Derby, England.

His interest in livestock judg-
ing contests had only started when
Turner entered Texas A. & M. col-

|lege. He was a member there of
{the freshman, junior and senior
[teams. In 1925 his junior team
/won at the Fort Worth stock show
and at the Oklahoma City show.
| Again that fall the team won at

{the American Royal Livestock
|Show in Kansas City.
Turner became .a feeder for

| Harrisdale Farm, Fort Worth, in
[1926. The following psring he ex-
ihibited the grand ‘champion steer
|at the Fort Worth show. Later
;hc became livestock specialist for
| the Missouri Pacific Railway and
lin 1929 returned to Harridale
[Farm as a manager. Since 1933
{he has been manager of -Ellison
| Estate’s Silver Creek Farm at Fort
| Worth.  He was secretary of the
Texas Hereford Association. from
1934 to 1939.

Turner predicts that the best
show in many years will be held
,in Fort Worth this year because
[improvements were evident in
| livestock last fall.
| s

New York subway workers
.rarely glimpse the sun while on
1the job, yet are accounted quite
| healthy.

The Seventh Day Adventists ob-
|serve.as the Sabbath the period
| from sunset Friday to sunset Sat-

| urday

'VETERAN TO HEAL”

iwwent on a three-months trip to,

TOP PHOTO Shows ine men's Gormitory and in lower picture is

the Elanor H. Gibbs dormitory for womern, at Stephen F.

State Teachers college in Naccgdoc

Austin
hes.

SFA Col
Steady (5

ege Has
rowth and

Wide Recognition

The Stephen F. Austin State Teachers college, a co-edu-
cational, state-supported institution in the heart of the piney
woods at Nacogdoches, opened its deors to the public on
Sept 18, 1923. At that time it ranked practically as a junior

college with more than half its

students of sub-college classi-

fication. It set forth immediately on a growth that has been
both steady and substantial, a growth which has been re-

vealed in increased enroll-x
ments, enlarged plant and
wider reccgnition- among the in-
stitutfons of the south.

Starting with a mere handful
of college students, it now has
an enrollment in the regular ses-
sion of approximately 1,000 stu-
dents of undergraduate and grad-
uate rank, and .a summer enroll-
ment of 1,200. The healthy state
of this growth is shown in the
annual increase of 10 to 15 per
cent in student body, and a cor-
resovonding growth in teaching
staff. Furthermore, the develop-
ment of the curriculum and of
the scholarship of the faculty has
kept pace with the growth of ‘the
student body and the standards
set forth for a college of+<the first
class. For the four-year course
leading to the degree of bachelor
ol arts or bachelor of science,
the student may offer a major
in education and in addition a
major in any of the following
fields: English and speech, art,
music, French, Spanish,” mathe-
maties, biology, chemistry, physi-
cal -education (for men or wom-
en), economics, sociology, geog-
raphy, "history and government,
agriculture, home economics.
Moreover, students who hold the
bachelor’s degree from this or oth-
or standard institutions may earn
the master’s degree with a ma-
jor in. biology, education, Eng-
lish or the social sciences.

The graduating class of 1925,
the first class, consisted of one
member who received the degree
of bachelor of science. During
the 12-month period ending May
30, 1939, the college conferred 60
bachelor of arts degrees, 222 bach-
elor of science and one master
of arts. Since its beginning the
college has conferred 1,764 de-
grees, of which four were mas-
ter of arts.

The growth of the plant has
made reasonable progress along
with the growth in students, cur-
riculum and faculties, In addi-

tion to the campus proper, which
consists of a beautifu: pine and
oak grove of 40 odd acres, the
college -has -a farm of more than
200 acres, with a sizable quan-
tity of high-grade stock and poul-
try. It has nine buildings, includ-
business. It is on the record of
adequate, for administration, of-
fices * and = classrooms, library,
demonstration school, laboratories
in biclogy, chemistry, physics,
general science, agriculture, home
economigs and business adminis-
tration; two gymnasiums, one for
men and one for women; two
brick and concrete dormitories,
one accommodating 70 men and
the other accommodating 140
women; museum and power plant.
In addition it has athletic fields
for football, tennis and various
kinds of intramural sports.

When the college was instituted
in 1923, it had the rank prac-
tically of a iunior college, but
by the beginning of its second
year it was recognized by the
state department of education as
a senior college of the first class.
Soon thereafter it secured full
membership in the American As-
sociation of Teachers Colleges and
the Southern Association of Col-
leges and Secondary Schools, and
regional membership in the Amer-
jcan Association of University
Women.

The college has all 'the while
been proud of the academic at-
tainments of its student body,
made up largely of native and
vigorous Anglo-Saxon stock, of
the achievements of its athletic
teams, its faculty and its posi-
tion among the colleges of the
south. But after all, an institu-
tion is rightly judged by its com-
pleted products. Graduates have
taken their places of honorable
leadership as teachers in almost
every city, village and community
in east Texas. Its students in the
colleges  of medicine have made

and are now making enviable!
records. It hws contributed its!
share of successiul graduate stu-|
dents in the universities of Texas|
and the south, and many of ils!
students have entered the min-|
istry, law, engineering and private|
business. It is onth e record of]
these products that the  Stephen
F. Austin State Teachers college
invites the patronage of fathers|
and mothers of this section who|
have ambitious sons and daugh- |
ters to educate. |

DEATHS LAID TO
FIREWORKS DROP

Better eontrol of the sale of fire-
works was advocated recently by
the American Medical association,
which reported 13 fatalities were
due directly to the 1939 Fourth of
July celebration—five fewer than
in 1938. [

The association’s annual survey
revealed that the total number of
injuries attributed fo fireworks
and other explosives dropped from
7,933 in 1938 to 5,560 last year.

The two principal causes as in
1937 and 1938 were mutilations
received by “boys or men from
homemade explosives and burns
suffered by little girls whose
dresses caught fire from sparklers
or firecrackers. |

A new statewide law banning!
fireworks in Pennsylvania was|
given credit for much of thc;
reduction in both fatalities and|
imjuries. Although six fireworks
fatalities and 1,702 injuries were
reccrded in the state in 1938, no
fatalities and only 85 injuries were
reported last year.

The effect of adequate laws sat-
isfactorily enforced was shown|
also, the report said, by records
of Utah and West Virginia. Fol-
lawing a new Utah law injuries|
dropped from 18 in 1938 to five.
No casualties at all were reported
from West Virginia, ‘'which had 41
injuries and one fatality in 1938
before passing new legislation.

“Another area of striking im-
provement,” it said, “is St. Louis,
which in 1938 recorded 295 in-
juries and in 1939—with the en-
actment of an ordinance against
fireworks—only 76.

“This may be contrasted with
the record of Kansas City, in the
same state and with less than half
the population of St. Louis, which
had 243 injuries in 1939.”

The movement to obtain ‘“safe
and sensible control” of the sale of
fireworks recently received added
impetus, an A. M. A. Journal edi-
torial said, when 25 public of-
ficials urged the council of state

governments to draft a ‘“model
law.”
It commented that one state

alone is “relatively helpless,” and
that, for example, the effect of a
prohibition of the sale of fire-
works in New York City was
“nullified by the sale in adjacent|

communities.” |

Complete Stocks

Kitchen and Hotel Supplies |

Fabricators of Special Stainless Steel |

Kitchen Equipment

Southern Hotel
Supply Company | ||

312 Dowling, Houston

' AFEILFTATES
BEAUMONT HOTEL SUPPLY CO.
525 Crockett Street, Beaumont, Texas 'R
HOUSTON RESTAURANT SUPPLY CO. ( ‘;
1615 Congress Avenue, Houston, Texas ﬂ
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of Rubber Goods 1

SERVING EVERY INDUSTRY ' ]

Goodall Rubber Co. A
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